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Report on Bridge course 
CLASS   & SEMESTER: I B.COM. (C.A.) & (G) – SEMESTER- I                                         
SELECTED STAKE HOLDERS’ CATEGORY:                                                                                    
NON-COMMERCE STUDENTS IN INTERMEDIATE EDUCATION                                                    
ACADEMIC YEAR: 2021-22                                                                                               
MONTH & YEAR: DECEMBER 2021 & JANUARY 2022 
=========================================================== 

“Basic knowledge in subject is very essential to every student.”                      
For this the department of commerce has taken up an initiative activity to develop subject 
skills (commerce) among I B. Com students, who came from non-commerce courses in 
their intermediate and joined commerce course in Degree college level. The main motto 
of conducting this activity is to inculcating the subject habits, among students in various 
aspects of commerce, which help students in their public exams and in future by 
encouraging them to study C.A., I.C.W.A., C.S., and other commerce and Management 
related courses.  

Objectives: -The main objective of this activity is to enable the students  

• To understand the Conceptual knowledge of accounting. 

• To equip themselves to understood the basic concepts and conventions of 
accounting. 

• To develop the skills of recording financial transactions and preparation of financial 
reports.  

• Usage of present experience for future purpose. 

Action plan: -                                                                                                                      
The total activity planned in the month of December 2021 & January 2022, daily 1 to 3 
hours after completion of college hours, or in leisure hours by the faculty members from 
the department of commerce. The following Syllabus (topics) selected for bridge course 
purpose.  

❖ Introduction to business: Human activities: economic, non-economic-Meaning and 
definition of Industry, Trade, Commerce. 

❖ Introduction to Accounting 
❖ Accounting Terminology 
❖ Accounting Equation 
❖ Accounting Principles: Accounting concepts and conventions 
❖ Types of Accounting    
❖ Types of transactions 
❖ Classification of Business Transactions 
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❖ Analysis of Business Transactions 
❖ Systems of Accounting                                                                                                                                                                                        
❖ Journal and Jourmalization of Business Transactions. 
❖ Ledger 

Process of organization: - 

The total activity was organized from 03-12-2021 to 22-01-2022, total 23 hours in 10 days, 
daily minimum 1 hour to maximum 3 hours after completion of college hours or in leisure 
hours by the faculty members from the department of commerce.                                              
Venue: -I B. Com (C.A) & (G) Class (Room No: 13/14)                    

CLASSES TAKEN BY Smt. K.J. VIJAYA LAKSHMI, LECTURER IN COMMERCE 

CLASSES TAKEN BY Dr. P. VENKATESWARLU, LECTURER IN COMMERCE 

 

SL.NO DATE TOPIC  HOURS TAKEN  STUDENTS ATTENDED 

1 
03-12-2021 INTRODUCTION TO ACCOUNTING-

ACCOUNTING TERMINOLOGY- ACCOUNTS 
TYPES. 

2 24 - NC (2/3) 

2 
04-12-2021 ACCOUNTING TERMINOLOGY - RULES OF 

ACCOUNTS & ACCOUNTING PRINCIPLES  
2 26 - NC (1/3) 

3 
06-12-2021 DEBIT, CREDIT RULES - ANALYSIS OF 

BUSINESS TRANSACTIONS 
3 27 - NC (2/3) 

4 
13-12-2021 CLASSIFICATION OF BUSINESS 

TRANSACTIONS - JOURNAL 
2 23 - NC (3/3) 

5 
14-12-2021 ANALYSIS OF BUSINESS TRANSACTIONS - 

JOURNAL 
2 30 - NC (3/3)  

6 

15-12-2021 CLASSIFICATION OF ACCOUNTS- METHODS 
OF ACCOUNTS- SYSTEMS OF BOOK 
KEEPING, ACCOUNTING CYCLE- GAAP 
ACCOUNTING CONCEPTS & CONVENTIONS  

2 32 - NC (3/3) 

7 27-12-2021 JOURNAL- EXAM       2 24 - NC (3/3) 

8 28-12-2021 JOURNAL & LEDGER 2 13 - NC (0/3) 

9 01-01-2022 IMPORTANT QUESTIONS 1 30 - NC (3/3) 

10 
22-01-2022 JOURNAL & LEDGER PROBLEMS & PRIZES 

TO TOPPERS IN BRIDGE COURSE EXAM 
2 52 - NC (3/3) 

SL. 
N0 DATE TOPIC   NO OF HOURS TAKEN 

NO OF STUDENTS 
PARTICIPATED 

1 03-12-2021 
INTRODUCTION TO BUSINESS 
ORGANIZATION 

1 24 
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CLASSES BY Sri. P. KASI VISWANATH, GUEST LECTURER IN COMMERCE 

 

EXAM ORGANIZED BY Sri. B. PEDDA SWAMY, GUEST LECTURER IN COMMERCE 

 

Course Outcome / Participants Feed Back: - 

Total 63 students enrolled in this course, among them only 3 were non-commerce 
students. Average attendance is 28. Minimum is 13 and maximum is 52. Students                                                                                             
were attended the classes regularly and understood the new topics in new subjects in a 
proper way. After completion of the course students had got an idea about the Business, 
Industry, Commerce, and its differentiation, classification, how to identify the Economic or 
Business transactions, how to trace the Debit and Credit aspects in that, how to classify 
those aspects in a form of personal, real, and nominal accounts, and how to apply the 
rules of Debit and Credit accordingly for the posting of journal entries and in related 
ledgers. 

Conclusion: - 

We are very happy to provide the conceptual knowledge in the minds of students, who 
doesn’t know this previously. We thank to our Principal, Dr. N.  Sasikala madam garu, who 
encouraged us in such kind of activities, which were very useful to the student 
community.  

 

K. J. VIJAYA LAKSHMI                                                                                                                                                
Lecturer in Commerce & Bridge Course Convenor                                                                                                                                

PSC & KVSC Government College, Nandyala. 

     

                                   

               Dr. P. VENKATESWARLU                                                      Dr. N. SASIKALA                           
Signature of the Lecturer In charge & Convenor                     Signature of the Principal                              
PSC & KVSC Govt. College, Nandyala.                               PSC & KVSC Govt College, Nandyala. 

SL. 
N0 DATE TOPIC NO OF HOURS TAKEN 

NO OF STUDENTS 
PARTICIPATED 

1 03-12-2021 INTRODUCTION TO ACCOUNTING 1 24 

SL. 
N0 DATE TOPIC NO OF HOURS TAKEN 

NO OF STUDENTS 
PARTICIPATED 

1 
27-12-2021 EXAM IN ANALYSIS OF BUSINESS 

TRANSACTIONS          
1 24 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-I B.COM (C.A&G)-2021-22- 03-12-2021- DAY-1-STUDENTS ATTENDED- 24

 

                       
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                            

& STUDENTS OF I B. COM(CA) & (G)
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 04-12-2021- DAY-2 - STUDENTS ATTENDED- 26

CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE &                             

STUDENTS OF I B. COM(CA) & (G)
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 06-12-2021- DAY-3 - STUDENTS ATTENDED- 27 

                
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                   

WITH STUDENTS OF I B. COM(CA) & (G)
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 13-12-2021- DAY-4 - STUDENTS ATTENDED- 23 

                   
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                        

WITH STUDENTS OF I B. COM(CA) & (G) 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 14-12-2021- DAY-5 - STUDENTS ATTENDED- 30 

 

 

CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                    

STUDENTS OF I B. COM(CA) & (G)                                                                                               

JOURNAL- PROBLEM 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 15-12-2021- DAY-6 - STUDENTS ATTENDED- 32 

 

 
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                         

& STUDENTS OF I B. COM(CA) & (G) 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 27-12-2021- DAY-7 - STUDENTS ATTENDED- 24  

 
EXAM IN BRIDGE COURSE - Sri. B. PEDDA SWAMY, GUEST LECTURER IN COMMERCE 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 27-12-2021- DAY-7 - STUDENTS ATTENDED- 24  

 

Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                         

& STUDENTS OF I B. COM(CA) & (G) 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 27-12-2021- DAY-7 - STUDENTS ATTENDED- 24  

 

Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                         

& STUDENTS OF I B. COM(CA) & (G) 
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DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 28-01-2022- DAY-8 - STUDENTS ATTENDED- 13 – PHOTO NOT AVAILABLE 

 
PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS - 01-01-2022- DAY-9 - STUDENTS ATTENDED- 30 

 
STUDENTS OF I B. COM(CA) & (G) 
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PSC & KVSC GOVERNMENT COLLEGE NANDYALA                                                                   

DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2021-22                        

PHOTOS -22-01-2022- DAY-10- STUDENTS ATTENDED- 52 

Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                         

& STUDENTS OF I B. COM(CA) & (G)
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PSC & KVSC GOVT COLLEGE NANDYALA - DEPT OF COMMERCE - BRIDGE COURSE- DAY-9- I B.COM(C.A)&(G) 

22-01-2022- PRIZES TO BEST PERFORMANCES IN BRIDGE COURSE EXAM- 2021-22- ATTENDANCE- 52 

 
P. LAKSHMI CHAITHANYA- I B.COM (C.A) I PRIZE 

G. FRANSIS - I B.COM (C.A) II PRIZE 

 
Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE WITH VARAPRASAD- I B.COM(CA)   
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PSC & KVSC GOVT COLLEGE-NANDYALA-DEPT OF COMMERCE- BRIDGE COURSE- I B.COM (C.A) & 

(G)-2021-22 -PRIZES TO BEST PERFORMANCES - 22-01-2022- DAY-9- ATTENDANCE- 52                                                                        

K. VENKAT- I B. COM (CA) 

 
STUDENTS OF I B. COM(CA) & (G)- 22-01-2022 
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PSC & KVSC GOVERNMENT COLLEGE-NANDYALA  
(AFFILIATED TO RAYALASEEMA UNIVERSITY) (ACCREDITED BY NAAC WITH B+ GRADE) 

DEPARTMENT OF COMMERCE 

 BRIDGE COURSE- 2021-22 FOR I B.COM (C.A)&(G)                               

STUDENTS ATTENDANCE - FROM 03-12-2021 TO 22-01-2022 

========================================= 

 

ATTENDANCE BOOK PAGE-1 
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PSC & KVSC GOVERNMENT COLLEGE-NANDYALA  
(AFFILIATED TO RAYALASEEMA UNIVERSITY) (ACCREDITED BY NAAC WITH B+ GRADE) 

DEPARTMENT OF COMMERCE 

 BRIDGE COURSE- 2021-22 FOR I B.COM (C.A)&(G)                               

STUDENTS ATTENDANCE- FROM 03-12-2021 TO 22-01-2022    

=========================================                                                

 

ATTENDANCE BOOK PAGE-2 
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PSC & KVSC GOVERNMENT COLLEGE-NANDYALA  

(AFFILIATED TO RAYALASEEMA UNIVERSITY) (ACCREDITED BY NAAC WITH B+ GRADE) 

DEPARTMENT OF COMMERCE- BRIDGE COURSE- 2021-22 FOR I B.COM(C.A)&(G)                               
STUDENTS ATTENDANCE- FROM 03-12-2021 TO 22-01-2022 - ATTENDANCE BOOK PAGE-3  

                                                               

 
 

 

K. J. VIJAYA LAKSHMI                                                                                                                                                
Lecturer in Commerce & Convenor                                                                                                                                

PSC & KVSC Government College, Nandyala. 

     

                                   

               Dr. P. VENKATESWARLU                                                      Dr. N. SASIKALA                           
Signature of the Lecturer In charge & Convenor                     Signature of the Principal                                 
PSC & KVSC Govt. College, Nandyala.                               PSC & KVSC Govt College, Nandyala. 
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REPORT ON BRIDGE COURSE   

CLASS   & SEMESTER: I B.COM. (C.A.) & (G) – SEMESTER- I                                                                                                    
SELECTED STAKE HOLDERS’ CATEGORY: NON-COMMERCE STUDENTS IN INTERMEDIATE EDUCATION                                                    
ACADEMIC YEAR: 2022-23                                MONTH & YEAR: OCTOBER & NOVEMBER 2022 
=============================================================== 
INTRODUCTION: “Basic knowledge in subject is essential to every student.” 

  For this the department of commerce has taken up an initiative activity every year to 
develop subject skills (commerce) among I B. Com students, who came from non-
commerce courses in their intermediate and joined commerce course in Degree college 
level. The main motto of conducting this activity is to inculcating the conceptual 
Knowledge among students in various aspects of commerce, which will help the students 
not only in their public exams but also in future to study C.A., I.C.W.A., C.S., and other 
commerce and Management related courses easily.  

OBJECTIVES: -The main objective of this activity is to enable the students  

• To understand the Conceptual knowledge of accounting. 

• To equip themselves to understood the basic concepts and conventions of accounting. 

• To develop the skills of recording financial transactions and preparation of financial 
reports.  

• Usage of present experience for future purpose. 

PLAN OF ACTION: -                                                                                                                      
The total activity planned in the month of October & November 2022, daily 3 to 4 hours 
after completion of college hours, and mostly in leisure hours by the faculty members 
from the department of commerce. The following Syllabus (topics) selected for bridge 
course purpose.  

SYLLABUS / TOPICS: 

❖ Introduction to Business Organization: Human activities: economic, non-economic-
Meaning and definition of Industry, Trade, Commerce. 

❖ Introduction to Business Economics:  Economic activities- Meaning and definition of 
Economics and Business Economics, Micro, Macro Economics, Differences. 

❖ Introduction to Accounting - Accounting Terminology - Accounting Equation - 
Accounting Principles: Accounting concepts and conventions - Types of Accounting -
Types of transactions - Classification of Business Transactions - Analysis of Business 
Transactions - Systems of Accounting - Journal and Jourmalization of Business 
Transactions – Ledger. 

PROCESS OF ORGANIZATION: - 

The total activity was organized from 20-10-2022 to 21-11-2022, total 40 hours in 17 days, 
daily 2 to 4 hours after completion of college hours and mostly in leisure hours by the 
faculty members from the department of commerce.                                                                                  
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Venue: - I B. Com (C.A) & (G) Class - Room No: 15 

CONSOLIDATED STUDENTS’ DAY WISE ATTENDANCE   

 

CLASSES TAKEN BY Dr. P. VENKATESWARLU, LECTURER IN COMMERCE 

 

 

S 
N DATE TOPIC 

TOTAL HOURS                
BY FACULTY 

STUDENTS 
ATTENDED 

1 20-10-2022 INTRODUCTION TO ACCOUNTING & INTRODUCTION TO BUSINESS ORGANIZATION 02 12 – (NC- 07) 

2 21-10-2022 ACCOUNTING TERMINOLOGY & INTRODUCTION TO BUSINESS ECONOMICS 03 20 – (NC -11  ) 

3 
25-10-2022 DOUBLE ENTRY SYSTEM- ADVANTAGES AND DISADVANTAGES & INTRODUCTION TO 

BUSINESS ECONOMICS 
02 20 – (NC-11   ) 

4 
26-10-2022 ACCOUNTING CONCEPTS & CONVENTIONS & INTRODUCTION TO BUSINESS 

ENVIRONMENT 
03 21 – (NC-11  ) 

5 27-10-2022 JOURNAL 01 22 – (NC-11   ) 

6 29-10-2022 JOURNAL - PROBLEM 02 28 – (NC-10   ) 

7 31-10-2022 JOURNAL – PROBLEMS – PRACTICE 01 28 – (NC -09  ) 

8 03-11-2022 JOURNAL – PROBLEMS – PRACTICE 01 30– (NC -11  ) 

9 04-11-2022 LEDGER 01 28 – (NC-11   ) 

10 05-11-2022 LEDGER- PROBLEM 01 27 – (NC-13   ) 

11 07-11-2022 JOURNAL & LEDGER PROBLEM 02 30 – (NC- 10  ) 

12 
08-11-2022 JOURNAL & LEDGER PROBLEM – PRACTICE & INTRODUCTION TO BUSINESS 

ENVIRONMENT 
02 27– (NC 12  ) 

13 

09-11-2022 INTRODUCTION TO ACCOUNTING-DEFINITIONS- ACCOUNTING TERMINOLOGY- 
ECONOMIC AND NON-ECONOMIC ACTIVITIES- ACCOUNTS TYPES- CLASSIFICATION OF 
ACCOUNTS- METHODS OF ACCOUNTS- SYSTEMS OF BOOK KEEPING, ACCOUNTING 
CYCLE- GAAP ACCOUNTING CONCEPTS & CONVENTIONS – TRANSACTIONS - 
CLASSIFICATION OF BUSINESS TRANSACTIONS & INTRODUCTION TO BUSINESS ORG. 

04 28 (NC-13) 

14 
10-11-2022 RULES OF ACCOUNTS & ACCOUNTING PRINCIPLES & INTRODUCTION TO BUSINESS 

ORGANIZATION 
04 

29 (NC-14) 

15 11-11-2022 DEBIT, CREDIT RULES - ANALYSIS OF BUSINESS TRANSACTIONS 04 29 (NC-14) 

16 14-11-2022 JOURNAL 04 26 (NC-12) 

17 21-11-2022 LEDGER - PROBLEMS 03 25 (NC-08) 

TOTAL HOURS 40  

SL. N0 DATE TOPIC  NO OF HOURS TAKEN NO OF STUDENTS PARTICIPATED 

1 20-10-2022 INTRODUCTION TO BUSINESS ORGANIZATION 1 12 – (NC- 07) 

2 21-10-2022 INTRODUCTION TO BUSINESS ECONOMICS 1 20 – (NC -11 ) 

TOTAL HOURS 02  
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CLASSES TAKEN BY Smt. K.J. VIJAYA LAKSHMI, LECTURER IN COMMERCE 

CLASSES BY Smt. C. RAJANI KUMARI, GUEST LECTURER IN COMMERCE 

CLASSES BY Sri. P. KASI VISWANATH, GUEST LECTURER IN COMMERCE 

SL. 
NO DATE TOPIC 

 HOURS 
TAKEN 

 STUDENTS 
ATTENDED 

1 

09-11-2022 INTRODUCTION TO ACCOUNTING-DEFINITIONS- ACCOUNTING TERMINOLOGY- ECONOMIC 
AND NON-ECONOMIC ACTIVITIES- ACCOUNTS TYPES- CLASSIFICATION OF ACCOUNTS- 
METHODS OF ACCOUNTS- SYSTEMS OF BOOK KEEPING, ACCOUNTING CYCLE- GAAP 
ACCOUNTING CONCEPTS & CONVENTIONS – TRANSACTIONS - CLASSIFICATION OF BUSINESS 
TRANSACTIONS. 

3 28 (NC-13) 

2 10-11-2022 RULES OF ACCOUNTS & ACCOUNTING PRINCIPLES  3 29 (NC-14) 

3 11-11-2022 DEBIT, CREDIT RULES - ANALYSIS OF BUSINESS TRANSACTIONS 4 29 (NC-14) 

4 14-11-2022 JOURNAL 4 26 (NC-12) 

5 21-11-2022 LEDGER - PROBLEMS 2 25 (NC-08) 

TOTAL HOURS 16  

SL.NO DATE TOPIC HOURS TAKEN STUDENTS ATTENDED 

1 20-10-2022 INTRODUCTION TO ACCOUNTING 1 12 – (NC- 07) 

2 21-10-2022 ACCOUNTING TERMINOLOGY. 1 20 – (NC -11  ) 

3 25-10-2022 DOUBLE ENTRY SYSTEM- ADVANTAGES AND DISADVANTAGES 1 20 – (NC-11   ) 

4 26-10-2022 ACCOUNTING CONCEPTS & CONVENTIONS 2 21 – (NC-11  ) 

5 27-10-2022 JOURNAL 1 22 – (NC-11   ) 

6 29-10-2022 JOURNAL - PROBLEM 2 28 – (NC-10   ) 

7 31-10-2022 JOURNAL – PROBLEMS – PRACTICE 1 28 – (NC -09  ) 

8 03-11-2022 JOURNAL – PROBLEMS – PRACTICE 1 30– (NC -11  ) 

9 04-11-2022 LEDGER 1 28 – (NC-11   ) 

10 05-11-2022 LEDGER- PROBLEM 1 27 – (NC-13   ) 

11 07-11-2022 JOURNAL & LEDGER PROBLEM 2 30 – (NC- 10  ) 

12 08-11-2022 JOURNAL & LEDGER PROBLEM - PRACTICE 1 27– (NC 12  ) 

13 21-11-2022 JOURNAL & LEDGER PROBLEM - PRACTICE 1 25– (NC-08   ) 

TOTAL HOURS 16  

SL.NO DATE TOPIC HOURS TAKEN STUDENTS ATTENDED 

1 21-10-2022 INTRODUCTION TO BUSINESS ECONOMICS 1 20 (NC -11 ) 

2 25-10-2022 INTRODUCTION TO BUSINESS ECONOMICS 1 20 (NC-11 ) 

3 26-10-2022 INTRODUCTION TO BUSINESS ENVIRONMENT 1 21 (NC-11 ) 

4 08-11-2022 INTRODUCTION TO BUSINESS ENVIRONMENT 1 27 (NC 12 ) 
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Course Outcome / Participants Feed Back: - 

Total 41 students enrolled in this course, among them 17 were non-commerce students. 
Average attendance is 21. Minimum is 12 and maximum is 30. Students                                                                                           
were attended the classes regularly and understood the new topics in new subjects in a 
proper way. After completion of the course students had got an idea about the Business, 
Industry, Commerce, and its differentiation, classification, how to identify the Economic or 
Business transactions, how to trace the Debit and Credit aspects in that, how to classify 
those aspects in a form of personal, real, and nominal accounts, and how to apply the 
rules of Debit and Credit accordingly for the posting of journal entries and in related 
ledgers. 

Conclusion: - 

We are very happy to provide the conceptual knowledge in the minds of students, who 
doesn’t know this previously. We thank to our Principal, Dr. N.  Sasikala madam garu, who 
encouraged us in such kind of activities, which were very useful to the student 
community.  

                                                                                                             
K. J. VIJAYA LAKSHMI                                                                                                                                                

Lecturer in Commerce & Bridge Course Convenor                                                                                                                                
PSC & KVSC Government College, Nandyala. 

 

                                       

               Dr. P. VENKATESWARLU                                                           Dr. N. SASIKALA                           
Signature of the Lecturer In charge & Convenor                         Signature of the Principal                              
PSC & KVSC Govt. College, Nandyala.                                PSC & KVSC Govt College, Nandyala. 

 

=****====***====***====***====***====***====***====***====****= 

 

 

5 09-11-2022 INTRODUCTION TO BUSINESS ORGANIZATION 1 28 (NC-13) 

6 10-11-2022 INTRODUCTION TO BUSINESS ORGANIZATION 1 29 (NC-14) 

TOTAL HOURS 06  
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FINANCIAL ACCOUNTING                                                                                              
Material for Bridge Course Prepared by 

Smt. K. J. Vijaya Lakshmi, M.com., B.Ed.,                                                                                                                                                                                                                       

Lecturer in Commerce,                                                                                                                         

PSC & KVSC Govt. Degree College, Nandyala,                                                                       

Nandyala District. 

-------------------------------------------------------------------------------------------------------  

Syllabus  

Unit-1 

INTRODUCTION TO ACCOUNTING: Meaning of Accounting- Functions of 

Accounting- Need, Objectives of Accounting- Book keeping and Accounting- Nature 

and users of accounting information- Branches of Accounting- Systems of Book 

keeping- System of Accounting- Accounting Terminology- Assignments- Theoretical 

questions. 

Unit-II 

ACCOUTING PRINCIPLES AND ACCOUNTING STANDARDS: GAAP- 

Classification of Accounting Principles- Accounting Conventions- Assignments- 

Theoretical questions. 

Unit-III 

ACCOUNTING EQUATION: Meaning of Accounting Equation- Illustrations on 

Accounting Transactions- Assignments- Theoretical Questions & Practical problems 

Unit-IV 

JOURNAL: Accounting Cycle- Classification of Accounts according to Traditional 

approach- Rules of Debit and Credit- Journal meaning and format- Methods of Writing 

of Journal- Treatment of some special items- Trade discount - Cash Discount-

compound journal entries & opening entry. 

Unit-IV 

LEDGER: Ledger- Principal book of account- Procedure of Posting, rules and 

balancing of an account- Practical problems. 

================================================================ 
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        UNIT- I - INTRODUCTION TO ACCOUNTING 

   Accounting is language of business. The basic function of accounting is to serve as a means 

of communication for the various users of accounting. The art of accounting is not so 

developed as it is today because in the earlier days the number of transactions to be recorded 

were so small that each proprietor was in a position to record the transaction himself. The 

arthasastra by Chanakya has emphasized the importance of accounting. However, the modern 

system of accounting owns its origin to luca pacioli who first published the principles of 

double entry system in Italy in 18th century. 

MEANING OF ACCOUNTING: 

   Accounting is process of recording, classifying, summarizing the financial transactions and 

events and communicating the information to its users who need it for decision making. 

Definition is commonly quoted was given by American institute of certified public 

accountants-AICPA 

      In 1941: “Accounting is true art of recording, classifying, summarizing in significant 

manner and in terms of money, transactions and events which are in part at least, of a 

financial character and interpreting the results thereof.” 

           AICPA started that: “Accounting is the collection, measurement, recording, 

classification and communication of economic data relating to an enterprise, for the purpose 

of reporting, decision making and control.” 

    In 1966, the American Accounting Association defined accounting as follows: 

“Accounting is process of identifying, measuring and communicating economic information 

to permit informed and decisions by users of the information.” 

     In 1970 the APB (Accounting Principles Board) of AICPA enumerated the function of 

accounting as follows: “the function of accounting is to provide quantitative information, 

primarily of financial nature about economic entities that is needed to be useful in making 

economic decisions.” 

     Accounting, as an information system, communicates the information to its enable then to 

make responsible decisions it provides information which is beneficial to its users to financial 

statements. 

FEATURES OF ACCOUNTING: - 

• Accounting is the art because it helps to reach our objective of recording, classifying and 

summarizing the business transactions in the best possible manner 

• Accounting is an art of recording, classifying and summarizing the business transactions 

• The transactions and events of business are recorded in terms of money 

• Accounting discloses quantitative information. It has nothing to do with qualitative 

information. It records only those transactions and events which are of financial character. 
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Transactions and events which are not capable of being expressed in terms of money are 

not recorded in books of business. 

• Accounting information is useful for decision making in various spheres accountant. 

Accounting is concerned with interpretation of business transactions and events: 

a)  To evaluate the past performance of owners 

b) To use information for forecasting, evaluation of  various alternatives and 

make business plans for future 

FUNCTIONS OF ACCOUNTING 

An analysis of the above definition brings out of the following functions of accounting 

• Recording:- It is basic function of accounting it is concerned with ensuring that all 

transactions of financial nature are recorded in orderly manner in proper books of 

accounts. Recording is done in the book of JOURNAL in chronological  number and 

various other special subsidiary books. 

• Classifying:- It is concerned with classification of recorded transactions so as to group 

the similar transactions at one place. It is done in the book termed as LEDGER in which 

different accounts are opened and all financial transactions of similar nature are recorded 

at one place under individual account heads. 

• Summarizing:- It involves the presenting the classified transactions in a manner useful to 

its users(both internal and external). It involves the preparation of TRIAL BALANCE, 

Income Statement, BALANCE SHEET, Statement of Changes in Financial Position, 

CASH FLOW Statement, etc., 

• Analysing:- The recorded financial information is analysed to make useful 

interpretations. The term ANALYSES means methodical classification of data. Given in 

financial statements. The figures given in financial statements need to be put in a 

simplified manner. For example, all items relating to CURRENT ASSETS are put at one 

place while all items related to CURRENT LIABILITIES are put at another place. It 

provides the basis for interpretation  

• Interpretation: - It means explaining the meaning of significance of the data so 

simplified. The accountants should interpret the statements in a manner useful to the 

users. Interpretation requires analysis and analysis is useless without interpretation. It 

aims at drawing meaningful conclusion from the information and use it for decision 

making in future. 

• Communicating: - Accounting information has to be communicated in a proper form and 

manner to be concerned persons. It is done by preparation and distribution of accounting 

reports for the users of financial statements to make decisions. It involves preparation of 

income statement, balance sheet, fun flow statement, cash flow statement, etc., in the 

form and manner required by various users of accounting 

NEED OF ACCOUNTING: Accounting is needed for the following reasons:                                              
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• Human memory has a limitation. It is not possible to remember all the business 

transactions. Therefore, there is need of accounting. So that the information can be 

recorded promptly in the books of accounts 

• It helps to make inter period and inter firm comparison. Accounting information recorded 

properly can be used to compare the results of one year with those of those previous year 

and with those of other enterprises 

• It is at aid to the management. The information recorded properly can be used for 

meaningful analysis so as to assist the management in decision making 

• It is needed for legal reasons. Accounting information as recorded can be produced as 

firm evidence in a court of law. It helps in taxations matter and for finalizing other 

contact details. 

• It helps in ascertaining the value of business. 

OBJECTIVES OF ACCOUNTING  

The following are the main objectives of accounting: - 

• To keep systematic records: - Accounting replaces the limitations of human memory. It 

helps to keep record of all financial transactions and events systematically in proper 

books of accounts. 

• To ascertain the financial results of the enterprise: - Accounting helps to maintain 

systematic record of various revenues and expenses of a particular period. The profit and 

loss account is prepared at the end of the accounting period to ascertain the net profit 

earned or loss incurred by the enterprise 

• To ascertain the financial health of business:- This objective is served by the balance 

sheet or position statement prepared at the accounting period. Balance sheet is a statement 

of assets and liabilities of the business on a particular data and serves as parameter to 

measure the financial health of the business 

• To help in decision making:- Accounting serves as an information system for helping to 

arrive at national decisions. AMERICAN ACCOUNTING ASSOCIATION also 

stresses upon this point while defining the term accounting identifying, measuring and 

communicating economic information to permit informed judgments and decisions by the 

users of the information. 

Accounting keeps systematic record all transactions and events which are used to assist the 

management in its function of decision making and control 

LIMITATIONS OF ACCOUNTING 

•  Records only financial transactions- accounting records only financial transactions and 

events. It ignores qualitative information. However, relevant these may be. 

• Price level changes not considered- accounting information is expressed in terms of 

money and it is assumed that monetary unit is stable over time. It ignores  the price level 

changes in case of financial statements prepared on historical basis. 
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• Historical in nature- the information provided by accounting is historical in nature . 

The transactions and events are recorded after it has taken place. Similarly, financial 

statements are prepared at the end of accounting period. So, the information provided is 

only a post mortem analysis of business transactions. 

• Subjective choice-it is not free from bias and depends sometimes on a number of 

estimates, personal judgments of the accountant. The accountant is faced with the no. of 

alternate choices, e.g.., choice in the method of depreciation, value of inventory etc. It is 

based on subjective choice which lacks the objectivity. Due to this lack of objectivity, 

financial results and positions revealed of may not be true at certain cases. 

• Contradictory of principles- accounting is based on certain principles which appear to be 

contradictory. For example, according to principle of conservatism, inventory is valued at 

cost or market price whichever is lower. Accordingly, the inventory may be valued on 

cost basis in one year and at market price in another year.  

• Window dressing- It is amenable to window dressing. The management may enter wrong 

figures to artificially inflate or deflate the figure of profits, assets and liabilities and thus 

financial statements any not reveal true and fair view of financial affairs of the business. 

BOOK KEEPING AND ACCOUNTING 

Book keeping- 

It is concerned with recording business transactions and maintenance of books of accounts. It 

is concerned with the following: 

1. Identification of financial transactions and events  2. Recording of financial transactions 

and events in proper books of accounts 3. Classification of recorded transactions and ledger 

4. Summarization of the classification of ledgers “Book keeping is science and art of 

correctly recording books of accounts all those transactions that result in the transfer of 

money or money’s worth”- CARTER 

ACCOUNTING- It is actual process of preparing and presenting the financial information 

for the users of accounting information. It includes the following activities: 

1. Identification of financial transactions and events. 

2. Recording of financial transactions and events in a proper book of accounts. 

3. Classification of recording transactions and events in ‘Ledger’ 

4. Summarization of the classification transactions and events in the form of income 

statement and balance sheet and other important financial statements. 

5. Analysis and interpretation of financial information 

6. Communication of the interrupted information to the users of accounting 
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  The work of accounting includes book keeping also. Accountant requires higher knowledge 

and skill than what is required for a book keeper. An accountant has to perform the work of 

book keeper + analysis and interruption.  

NATURE OF ACCOUNTING       

Is accounting a science or art? 

Accounting is both science and an art. It is science, because it is based on organized 

knowledge as scientific principles which have been developed as a result of study and 

experience over a number of years. Recording, classifying, and summarizing of business 

transaction is done on the basis of certain principles which are universally applicable. 

However, it is not exact science like physics or chemistry. It is a social science which is 

based on human behaviour and other social and economic factors. Thus, possibility of perfect 

conclusions does not arise. Similarly, in accounting, relationship of cause and effect is not 

studied which is a basic feature of pure sciences.   

It is an art which helps in achieving the desired objective. It helps in achieving our objective 

of maintaining proper books of accounts and knowing the profitability and financial position 

of the business. It is definitely an art which is learned by experience and constant practice. 

End users of accounting information 

Accounting information is useful for various parties:  

• Investors: Present investors need the information to decide whether they should continue 

in the present investment or not. Prospective investors need the information to decide 

whether they should buy the shares/securities of a particular enterprise or make 

investments somewhere else. 

• Creditors: Creditors are the persons who owe money to the business. Both short term 

and long-term creditors need the information. Short term creditors need the information to 

determine whether amount owing to them will be paid when due. Long term creditors are 

interested in both the solvency and liquidity of the business. They are interested to 

determine whether the enterprise will be in a position to meet its commitment both 

regarded payment of interest and principal of time. 

• Managers: Managers are the main internal users of accounting information. Managers 

need the information for making various decisions. In the proprietary and partnership 

business, owners and managers may be the same but in case of companies, the 

relationship between owner and manager is remote.  

Managers need the information to: 

1.  Protect the property of the business from fund, management, etc., 

2. To make specific decisions  

3. To plan for future  

4. To measure the performance and to set standards for the near future, etc., 
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Managers prepares various internal reports out of accounting information to meet their 

specific needs 

• Employees: The interest of the employees in accounting information is related to that 

they want more salary and other monitory incentives like bonus, overtime payments, etc., 

they are interested in financial statements on account of various profits sharing and bonus 

schemes negotiations with the management. 

• Government:  Government interested in the accounting information on account of 

taxation, labour and corporate laws. Different agencies like registrar of companies, 

company law board, central statistical organization use the information for framing 

policies for the betterment of the economy. 

• Customers: Customers are interested to judge the profitability and solvency of the 

business for knowing the ability of company to survive so that they are supplied with 

goods on regular basis. They are also interested to know whether the company will be in a 

position to maintain the warranty of its products. 

• Public: The public may be interested in the accounts of the business for social obligations 

of the business. The public is interested in pollution abatement measures, community 

welfare program, ecological benefits or hazards out of operation of the business. The 

information may not be otherwise available directly in the financial statement but 

DIRECTOR’S REPORT or CHAIRMAN’S SPEECH may contain such additional 

information 

   BRANCHES OF ACCOUNTING: - Owing to increase in the scale of business operations 

and the needs of different people, different branches of accounting have developed. 

 

 

1. FINANCIAL ACCOUNTING- It is process of recording, classifying, summarizing, 

analysing, interpreting and communicating financial transactions and events. The purpose 

of this stream of accounting is to keep systematic records and the preparation of financial 

statements for the use of both internal and external users of accounting. It communicates 

the information to the interested parties. 

2. COST ACCOUTNING- It is the process of accounting and controlling the cost of a 

product, service, function or an operation. The purpose of this branch of accounting is to: 

a) Ascertain the cost of various products and services 

b) Controlling the cost  
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c)  Communicating cost related information to various interested parties 

3. MANAGEMENT ACCOUNTING- It is an accounting for management. It is the 

application of accounting techniques for providing information to assist the management 

in the formulation of policies and in planning and controlling the activities of the business 

enterprise. The purpose of this branch of accounting is to assist the management in 

making decisions and to evaluate the impact of its decisions and actions. Management 

accounting covers wide areas such as cost accounting,  budgetary control, inventory 

control, capital budgeting, capital structure decisions, internal auditing, etc., 

4. SOCIAL RESPONSIBILITY ACCOUNTING- social responsibility accounting is the 

process of identifying, measuring and communicating the social effects of business 

transactions. It is an accounting for the contribution of the enterprise in terms of social 

well begin and progress. It is to evaluate the social responsibility aspect of business. It is 

to account for the cost and benefits to the society of enterprise function and resources. 

Accounting for the environment which is growing concern these days as a part of social 

responsibility accounting. 

SYSTEMS OF BOOK KEEPING 

Single entry system- According to Kohler, “It is a system of book keeping in which as a 

rule only records of cash and personal accounts are maintained, it is always incomplete 

double entry varying with circumstances”. It is developed by those business houses who 

keep only essential records. Since it does not include keeping of all records, therefore the 

system lacks reliability and is useful only for small firms having less no. of financial 

transactions. The salient features of single-entry system are as follows: 

1.  Usually, under this system, only personal accounts are maintained. Real and nominal 

accounts are not kept. 

2. A cash book is maintained in which records of both personal and business transactions 

are made. 

3. In order to collect the necessary information, one has to depend on original vouchers. 

For instance, the figure of credit purchases and sales may not be readily available, it has 

to ascertain from original vouchers 

4. This system is suitable for very small businesses. It cannot be followed by limited 

companies for legal requirements. It is actually an impractical system. 

5. This system is quite flexible, because every concern makes changes in our system to suit 

its convenience and requirements. 

6. It not possible to know the profit or loss and financial position because of incomplete 

records. 

7. Such system is not recognized by the income tax authorities, sales tax and the courts. 

 Double entry system of book keeping- 

Double entry system of book keeping refers to a system of accounting under which both the 

aspects of every transaction are recorded. This system has its origin from LUCA FRA 

PACIOLI. In his book, he used two terms debito for debit credito for credit. This system 
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recognizes that of every transaction has two-fold effects. If one person receives something, it 

must have been given by the other person. This duality is the basis of double entry records. 

Each transaction is recorded on two sides; one debit and the other is credit. Every debit has 

equal amount of credit. So, the total of all debits must be equal to the total of all credits at 

every point of time. The system of double entry can very well be explained by the accounting 

equations as follows: Assets=Equities,  

Assets=Owner Equity + Creditors Equity,                                                                                               

Assets-Liability= Capital. 

Systems of accounting 

 There are basically two systems of accounting as discussed as follows:  

1. Cash basis accounting- It is method of recording transactions only when it 

involves receipt on payment of cash. No entry is made for accruals. This basis is not 

recognized under the. companies’ act 1956. However is made for accrues. However 

government uses cash basis accounting for certain purposes. It is the system in 

which receipts and expenditure account is maintained for the determination of 

income derived from the whole business.   

2. Accrual basis of Accounting:It is a method of recording transactions by which 

revenues, expenses, assets and liabilities are shown in the accounts for the period in 

which their accrue are arise. Thus, there may be prepaid/ outstanding expenses 

accrued/ income in the financial statements. Mercantile system of accounting is 

considered better because it reflects the effect of all transactions. 

ACCOUTNING TERMINOLOGY 

1) Assets: It refers to tangible or intangible objects which carry future benefits. Assets are 

expected to yield future economic benefits and arises from past events. Assets are of 

two types: 

Current assets: Current assets are those assets which held in the form of cash or it is likely 

to be converted in the form of cash during the accounting year or for their consumption in the 

production of goods or rendering of services in the course of business.  It is also known as 

“Circulating capital”. For example, cash in hand, cash at bank, stock of finished goods or 

work in progress, debtors, bills receivable, stock of raw materials etc,. 

Fixed assets: Fixed assets are those assets which are not held for resale in the normal course 

of business but are used for the purpose of production of goods or services. Fixed assets may 

be classified as follows: 

Tangible fixed assets: It refers to those assets which can be seen and physically touched. For 

example, land and building, furniture and fixture, machinery etc. 

Intangible fixed assets: It refers to those assets which cannot be seen and cannot be touched. 

It can only be felt. For example, goodwill, patents, trademarks, copyrights, etc,.  
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2) ENTITY: An entity is an economic unit which performs economic units For example, 

Reliance industries and Hindustan lever etc. 

3) EVENT: An event is happening of an sequence to an entity (ex. Wear and tear of 

machinery, Etc.) 

4) Transactions: A transaction is exchange of goods or services for cash or on credit. It 

involves transfer of money or money’s worth.(For example the sale of sale of goods on 

credit or for cash). 

5) Liabilities: Liabilities refer to the financial obligations of an enterprise other than 

owner’s equity. It may be classified as follows: Current liabilities: It refers to those 

liabilities which fall due in a short period.(normally for period not more than 12 

months) 

Long term liabilities: It refers to those liabilities which become as due after a period of 

12 months. For example, debenture and long-term loans etc. 

6) Capital: Capital is amount invested in an enterprise by the proprietor (in case of 

proprietorship) or partners (in case of partnership) or shareholders (in case of limited 

companies). It is excess of assets over liabilities. It is also known as owner’s equity or 

net worth. It is increased by the amount of profits and the amount of additional capital 

introduced and decreased by the amount of losses and amount of drawings. 

7) Drawings: The term drawings refer to the total amount of cash or goods or any other 

assets withdrawn by the owners of the business out of business for personal use. It 

decreases owner’s equity. 

8) Goods: Goods are the assets which are held for resale in the business. There is 

difference between goods and assets. For example, furniture owned by the furniture 

dealer is a good but is a fixed assets for the business of manufacturing electrical goods. 

9) Expenditure: Expenditure are the costs incurred in acquiring an asset or a service in 

the form of depletion of assets or incurrence of liability. 

10)  Income:  Income is the increase in economic benefits during an accounting period in 

form of   i. Inflow of assets,     ii. Decrease of liabilities,  

which results in increase of equity other than relating to contribution from owners 

enterprise. 

11)  Expenses: Expense is the decrease in economic benefits during an accounting period in 

the form of  

i. Depletion of assets 

ii. Increase in liabilities, that results in decrease in owner’s equity other than 

those relating the drawings by the owners of the enterprise  

12) Gains: Gains are increase in equity from incidental transactions and events. For 

example, bad debts recovered, profit on sale of fixed assets, or investments, etc. 

13)  Losses: Losses result in decrease in equity from incidental transactions or events. For 

example, loss on the sale of a fixed assets or investments, bad debts, etc. 

14) Revenue: Revenue refers to the amount charged for the goods or services rendered by 

an enterprise or for permitting others to use the resource of the enterprise. For example, 

sales, royalty earned, commission earned, dividend received, etc. 

15)  Trade debtors: Trade debtor refers to the person from whom the amount is due for 

goods sold or services rendered on credit basis. 
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16) Trade creditors: Trade creditor is a person to whom the business owes the money for 

goods purchases or services received on credit basis. 

17)  Stock: The stock refers to the tangible property held for sale in the ordinary course of 

business or for the consumption in the production of goods or services for sale. It 

includes, stock of raw materials, work in progress or finished goods. 

18) Receivables: The term receivables means both the trade debtors and bills receivable. 

19) Payables: The term payables means both the trade creditors and bills payable. 

ASSIGNMENTS 

 Indicate the best answer for each of the following: 

1) The basic function of accounting is to: 

a) To maintain records of business 

b)  To provide information on the performance of the enterprise 

c)  To provide the information about the owners assets, liabilities and capital. 

          d) All of the above. 

2) Book keeping is concerned with: 

a) Recording financial data. 

b) Interpretation and analysis of the data. 

c) Designing of the system for recording, classifying and summarizing the 

recorded data. 

3) Which of the following is the essential feature of asset? 

a) An asset is acquired at a cost 

b) An asset is tangible. 

c) An asset provides future benefits. 

4) Which of the following is liability? 

a) Creditors  

b) Debtors 

c) Bad debts recovered. 

THEROTICAL QUESTIONS 

1. Describe accounting and discuss its functions. 

2. Give three important uses of financial statements. 

3. Explain with suitable examples of following: 

a) Revenue 

b) Expenses 

c) Equity 

d) Assets 

e) Liabilities 

4. Write a note on the purpose and limitations of accounting. 

5. Explains the systems of accounting  

6. Explain the important branches of accounting  

7. Explain book keeping. How it is related to accounting 
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8. Describe the important systems of book keeping 

9. What do you understand by double entry system 

10. What is difference between accounting 

11. What is accounting? What are its branches? Who are the parties interested in 

accounting information? 
--------------------------------------------------------------------------------------------------------------------------------------- 

             UNIT- 2- ACCOUNTING PRINCIPALS AND STANDARDS 

GAAP:  

Accounting statements or reports are used various groups such as shareholders, creditors, 

taxation authorities, investors, public and govt. to know about the affairs of the business. 

Therefore, it becomes imperative that the statements should be based on certain principles, 

concepts and conventions which may be recorded as fundamental of accounting. 

Importance of GAAP: 

• GAAP are specific principles established after a usage over a long period of time. Thus, 

accounting process becomes more logical and consistent. 

• It brings infirmity in accounting process, system, procedures and practices. 

• It increases the liabilities and credibility of financial statements. 

Meaning of accounting principles: Accounting principles have been defined by the 

Canadian institute of chartered accountants as “The body of doctrine commonly 

associated with the theory and procedure of accounting serves as an explanation of 

current practices and as a guide for the section of conventions or procedures where 

alternates exist”        

        According to AICPA the principles which substantial authoritative support becomes 

a part of generally accepted accounting principles acceptable accounting bodies. 

Classification of accounting principles: 

Accounting principles are classified into two types: 

1) Accounting concepts  

2) Accounting conventions. 

Accounting concepts: It is to denote accounting assumptions and notions which are 

widely accepted and fundamental to the science of accounting. The important concepts of 

accounting are: 

i) Business entry concept 

ii) Money measurement concept 

iii) Dual aspect concept 

iv) Going concern concept 

v) Accounting period concept 
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vi) Cost concept 

vii) Matching concept 

viii) Realization concept 

1) Business Entry Concept: This concept is based on assumption that the unit or 

entity is treated as different and distinct from its units owners or contributory in 

eyes of accounting. All the transactions of the business recorded in the books of 

accounting from the point of view of the business and not from the point of view of 

owner. 

2) Money measurement concept: According to this concept only the monitory 

transactions which are capable of being expressed in terms of money are not 

recorded at all in the books of accounts though they may be very relevant for 

business purposes. 

3) Dual aspect concept: This is one of the most fundamental concept of accounting. It 

may be started as for every debit, there is a credit. Every business transaction has a 

dual effect and the entry made for the transactions is recorded on the debit as well as 

credit side.  It may be in form of equation: 

Assets=liabilities + capital 

Assets = outsiders equity + owners equity Assets = equities 

4) Going concern concept: Kohler’s dictionary of accountants: “A going concern is 

an enterprise which is expected to continue operating indefinitely in future. 

International accounting standards requires that if this concept is not followed, 

the fact should be disclosed in the financial statements along with suitable 

justification. 

5) Accounting period concept: The life of the business is considered to be indefinite, 

but the measurement of the income cannot be postponed for a long period of time. 

Therefore this  concept  requires  that the economic life of the business is to be 

divided into periodic intervals known as accounting periods to study the results 

shown by the business after a time period. 

6) Cost concept: This concept underlies an idea that   

a) The assets or resources of the business are recorded in the books at the 

price paid to acquire them, i.e., at cost price  

b) This cost becomes the basis for the accounting and the asset during 

subsequent period. This concept has a limitation that the book value of 

the assets as recorded may not reflect the true worth of asset. 

7) Accrual concept: Accrual concept implies that revenue is recognized, when it is 

realized irrespective of whether cash is received or not. Similarly, expenses are 

recognized in the period in which they accrue irrespective of whether is paid or not. 

Kohler, “accrual means the reorganization of events and conditions as they occur 

rather than in period of their receipt or payment. Also partial reorganization of an 

item of revenue or expense and its related asset or liability: the result of lack of 

coincidence of the accounting period and contractual or benefit. 

8) Matching concept: This concept is based on accounting period concept which 

requires that there should be a periodic matching of costs incurred and revenues 

earned during the accounting period. The purpose is to ascertain profit periodically. 
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To compare profit or loss of an accounting period, it is necessary to match expenses 

incurred in an accounting period with the revenues earned during that period. The 

formula is: net income = revenues – expenses. 

9) Realization concept: According to this concept the revenue should be considered 

only when it is realized. The revenue in the business is deemed to have been 

realized when the property in the goods passes to the buyer viz., sales are affected 

and the buyer legally liable to pay to the seller. 

ACCOUNTING CONVENTIONS 

Accounting conventions means customs or traditions established after a long usage to 

guide the preparation and presentation on accounting statements. The following are the 

important accounting conventions: 

1) Convention of conservatism 

2) Convention of consistency 

3) Convention of materiality  

4) Convention of full disclosure 

1.Convention of conservatism: Kohler defines conservatism as a guide line which chooses 

between acceptable accounting alternative for recording events or transactions so that the 

least favourable immediate effect on assets, income and owners’ equity is reported. 

according to this convention, accountant should follow the rule of anticipate no profits but 

provide for all probable losses. The critics of this convention points out that conservatism is 

against the principle of full disclosure. Conservatism to an excess degree will result in the 

creation of secret reserves by the accountants and the financial statement will fail to depict a 

true or fair view of the state of the affairs of the business  

2. Convention of consistency: This Convention emphasizes the use of uniform accounting 

practices from one period to another. Only when the accounting practices are followed 

consistently from year to year, the disclosed in financial statements will be comparable  

3. Convention of materiality: According to this Convention, only the material significant 

details are to be disclosed and insufficient details are to be ignored. Materiality is 

however, a subjective concept. According to kohler, “Materiality means the characteristic 

attaching to statement, fact or item where by its disclosure are method of expressing it 

would likely to influence the judgment of a responsible person.” 

4. Convention of full disclosure: It remains that the financial statements should reveal all 

the relevant and reliable information fully and fairly. Accountants should not conceal any 

fact which they purport to represent                                                   

                                    ASSIGNMENTS 

Indicate the best answer for the best of the following: 

1) According to the concept of revenue reorganization, revenues are recognized when: 

a) Cash is actually received  

b) Order is received  

c)  Revenue becomes due, i.e., the legal title of goods is transferred. 
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2) Accounting principles are based on: 

a) Convenience 

b) Subjectivity 

c) Practicability 

3) The accounting standard in issued by : 

a) ASB 

b) Council of institute of chartered accountant of india 

c) IASC 

4) A transaction involving a very small amount, does not need to be recorded under a 

separate head because of: 

a) Dual concept 

b) Materiality concept 

c) Revenue reorganization concept 

5) Lower of cost or market value should be used in costing for: 

a) Inventories only 

b) Assets 

c) Current assets only 

THEORITICAL QUESTIONS: 

1) what is meant by generally accepted accounting principles (GAAP)? 

2) Discuss briefly the various accounting concepts and conventions. 

3) Explain the accounting concept of ‘Going Concern’. What is the importance of 

this topic? 

4) Distinguish between accounting concepts and conventions. 

5) What is ‘matching principle’? why it should be followed? 

6) Explain the revenue reorganization principle. What are the exceptions to it? 

7) How the convention of conservatism contradicts the application of convention of 

full disclosure? 

8) What is double entry concept? Explain the application of this concept. 

9) Revenue is recognized when sales transactions is made or when the services are 

rendered. State the exceptions of this rule. 

============================================================== 

            UNIT- III – ACCOUNTING EQUATION 

Meaning of Accounting Equation: 

Accounting equation is based on the principle of duality which states that for every 

debit there is a credit. It shows that resources are equal to the sources of finance of 

those resources. In other words, Assets are equal to liabilities plus shareholder’s equity. 

Assets reflects a firm investment decision and mix of liabilities plus shareholders equity 

reflects a firm’s financing decisions. Thus, the aforesaid accounting equation may be 

expressed as follows: 
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 Total assets = total equities 

Assets = shareholders equity + external equity 

  Assets = capital = liabilities. Assets are economic resources. An asset has ability or 

potential to provide future benefits to the firm. Liabilities are creditors claim on the 

assets of the company. Share holders equity reflects the claim of the owner on the assets 

of the enterprise. 

DEVOLOPMENT OF ACCOUNTING EQUATION: 

Accounting equation may be developed by the following steps: 

1) Determine the variables (assets, liabilities or capital) involved in the 

equation. 

2) Ascertain the effect of transaction on the variables in terms of increase or 

decrease 

3) The effect of transaction is to be shown on the equation. 

4) Ensure that the end of each transaction, asset must be equal to equities. 

The following illustrations will help to understand in a better way: 

ILLUSTRATION 3.1 

Show the accounting equation on the basis of following transactions. 

1. Commenced business with cash 50,000 

2. Purchased office equipment for 20,000 

3. Purchased goods for cash 5,000 and credit 6,000. 

4. Paid salary 2,000 

5. Sold goods for cash 10,000 (costing 7,000) 

6. Sold goods on credit for 6,000 (costing 3,000) 

7. Drew cash for personal use 2,000 

SOLUTION 

1. Commenced business with cash Rs. 50,000  

The effect of transaction will be : 

1)  Increase in cash Rs. 50,000 

2) Increase in capital Rs. 50,000 

Hence, the new accounting equation is: 

Assets           =     liabilities   + capital 

Cash 50,000  =     nil              +50,000 

Total 50,000  =    0                 +50,000 
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2. Purchased office equipment for cash Rs. 20,000 

The effect of this transaction will be 

1) Decrease in cash RS. 20,000  

2) Increase in office equipment Rs. 20,000 

hence, the new accounting equation is:  

Assets           =     liabilities   + capital 

                      Cash   Rs. 30,000   = nil + 50,000 

          Office Equipment    Rs. 20,000                 

                                               Total   Rs.50,000   = nil + 50,000 

3. Purchased goods for cash Rs. 5,000 and credit Rs. 6,000 

The effect of this transaction will be : 

- Increase in stock Rs.11,000 

- Decrease in Cash Rs.5,000 

- Increase in creditors Rs.6,000 

Hence, the new accounting equation is : 

Assets                                       =            Liabilities                 +             Capital 

                                   (Rs.)                                         (Rs.)                        (Rs.) 

Cash                         25,000      =           Creditors      6,000      +             50,000 

Office Equipment    25,000      =             

Stock                        11,000 

Total                         56,000      =                                6,000      +              50,000 

4. Paid Salary Rs. 2,000 

The effect of this transaction will be:  

- Decrease in cash Rs. 2,000 

- Decrease in capital Rs. On account of Expense 

Hence, the new Accounting Equation will be: 

Assets                                       =            Liabilities                 +             Capital 

                                   (Rs.)                                         (Rs.)                        (Rs.) 

Cash                         23,000      =           Creditors      6,000      +             48,000 

Equipment    20,000                                                             (Rs. 50,000 – 2,000) 

Stock                        11,000 

Total                         54,000      =                                6,000      +              48,000 
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5. Sold goods for cash Rs. 10,000 (costing Rs. 7,000) 

The effect of this transaction will be 

- Increase in cash Rs. 10,000 

- Decrease in stock Rs. 7,000 

- Increase in capital Rs. 3,000 (Business profit) 

Hence, the new accounting equation is: 

Assets                                       =            Liabilities                 +             Capital 

                                   (Rs.)                                         (Rs.)                        (Rs.) 

Cash                         33,000      =           Creditors      6,000      +             51,000 

Equipment               20,000                                                 (Rs. 48,000 + 3,000) 

Stock                         4,000 

Total                         57,000      =                                6,000      +              51,000 

6. Sold goods on credit for Rs. 6,000 ( Costing Rs. 3,000) 

The effect of this transaction will be:  

- Increase in debtors Rs. 6,000 

- Decrease in stock Rs. 3,000 

- Increase in capital Rs. 3,000 (business profit) 

Hence, the new accounting equation is: 

Assets                                       =            Liabilities                 +             Capital 

                                   (Rs.)                                         (Rs.)                        (Rs.) 

Cash                         33,000      =           Creditors      6,000      +             54,000 

Equipment               20,000                 

Stock                         1,000 

Debtors                      6,000                   

Total                         60,000      =                                6,000      +              54,000 

7. Drew cash for personal use Rs. 2,000 

The effect of this transaction will be: 

- Decrease in cash Rs. 2,000 

- Drawings (Reduction in capital) Rs. 2,000 

Hence, the new accounting equation is: 

Assets                                       =            Liabilities                 +             Capital 
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                                   (Rs.)                                         (Rs.)                        (Rs.) 

Cash                         31,000      =           Creditors      6,000      +             52,000 

Equipment                20,000                  

Stock                          1,000 

Debtors                      6,000                 

Total                         58,000      =                                6,000      +              52,000 

Balance sheet of Shri….as on…. 

       Liabilities   +   Capital Rs. Assets Rs. 

 

Creditors 

Capital 

 

 

 

 

Total 

 

6,000 

52,000 

 

Cash 

Office Equipment 

Stock 

Debtors 

 

31,000 

20,000 

  1,000 

  6,000 

58,000 58,000 

 

ILLUSTRATION 3.2 

  Sudhir, has the following transactions. Draw Accounting equations to show the effect 

of these transactions on his assets, liabilities and capital. 

 Commenced business with cash Rs. 1,50,000. 

 Borrowed Rs. 20,000 from Anil. 

 Purchased goods for cash Rs. 17,000 and credited Rs. 15,000. 

 Purchase furniture for Rs. 20,000. 

 Sold goods Rs. 20,00 for cash Rs.30,000. 

 Sold goods costing Rs. 5,000 for Rs. 10,000 or credit to saurav. 

 Returned goods costing Rs. 5,000 to supplier of the goods. 

 Received cash from customer Rs. 10,000. 

 Paid cash to supplier of goods Rs. 14,500 in full settlement. 

 Paid office rent Rs. 1,000. 

 Salary due not paid Rs. 5,000. 

 Charged depreciation of Rs. 1,000 on furniture. 
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 Goods destroyed by fire (cost Rs. 1,000 ; sale price Rs. 1,500). 

 Paid cash Rs. 5,000 for loan and 1,000 for interest. 

 Also prepare the balance sheet at last.  

S.No. Transactions           Assets          =        Liabilities           +          

Capital 

              Rs.                 Rs.               Rs. 

1. 

 

Commenced 

business with cash 

Rs. 1,50,000 

1,50,000                 =              0                     +             

1,50,000 

 

2. 

 

New equation 

Borrowed Rs. 

20,000 from Anil 

  1,50,000               =              0                     +             

1,50,000 

(+)20,000(cash)       =                

3. New equation 

Purchased goods 

for cash Rs. 17,000 

and credit Rs. 

15,000 

1,70,000                 =          20,000                +             

1,50,000 

(+) 32,000(stock)      = (+)15,000 (creditors) +                   

0 

(-) 17,000 (cash) 

4. 

 

 

New equation 

Purchased 

furniture for Rs. 

20,000 

1,85,000                 =           35,000                +            

1,50,000   

(+)20,000(furniture)  =                0                    +                   

0 

(-)20,000(cash) 

5. 

 

 

New equation 

Sold goods costing 

Rs. 20,000 for cash 

Rs. 30,000 

1,85,000                 =           35,000                +            

1,50,000   

(+)20,000(stock)      =                0                    +                   

0 

(+)30,000(cash) 

6. 

 

 

New equation 

Sold goods costing 

5,000 for 10,000 on 

credit to Saurav 

1,95,000                 =           35,000                +            

1,60,000   

(-)5,000(stock)         =                0                    +                   

0 
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(+)10,000(Debtors) 

7. 

 

 

New equation 

Returned goods 

costing Rs. 5,000 to 

supplier of goods 

2,00,000                 =           35,000                +            

1,65,000   

(-)5,000(stock)         =     (-)5,000 (Creditors)      +                   

0 

 

8. 

 

 

New equation 

Received cash from 

customer Rs. 10,000 

1,95,000                 =           30,000                +            

1,65,000   

(+)10,000(cash)        =                0                   +                   

0 

(-)10,000(Debtors) 

9. 

 

 

New equation 

Paid cash to 

supplier of goods 

Rs. 14,000 in full 

settlement 

1,95,000                 =           30,000                +            

1,65,000   

(-)14,500(cash)        =                0                     +                    

0 

 

10. 

 

New equation 

Paid office rent Rs. 

1,000 

1,80,000                 =           15,000                +            

1,65,000   

(-)1,000(cash)          =                0                     +        (-

)1000(Expences) 

11. 

 

New equation 

Drew Cash for 

personal use Rs. 

5,000 

1,79,500                 =           15,000                +            

1,64,500   

(-)1,000(cash)           =                0                    +        (-

)1000(Drawings) 

12. 

 

New equation 

Paid salary Rs. 

2,000 

1,74,500                 =           15,000                +            

1,59,500   

(-)1,000(cash)           =                0                     +        (-

)1000(Expences) 

13. 

 

New equation 

Salary due but not 

paid Rs. 5,000 

1,72,500                 =           15,000                +            

1,57,500   

0                             =     (+)5,000(O/S Expence)  +        

(-)1000(Expences) 
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14. New equation 

Charged 

depreciation of Rs. 

1,000 on furniture 

1,72,500                 =           15,000                +            

1,52,500   

(-)1,000(Depreciation)=                0                     +        

(-)1000(Expences) 

15. New equation 

Goods destroyed by 

fire (Cost Rs. 1000 

Sale price Rs. 1,500) 

1,71,500                 =            20,000                +            

1,51,500   

(-)1,000(stock)          =                0                     +        (-

)1000(Loss) 

16. New equation 

Paid cash Rs. 5,000 

for loan and Rs. 

1,000 for interest 

1,70,500                    =            20,000                +            

1,50,500   

(-)6,000(cash)           =     (-) 5,000(loan)          +        (-

)1000(Expences) 

1,65,000                     =             15,000               +           

1,49,500 

Balance sheet of sudhir as an …… 

Liabilities + 

Capital 

Rs. Assets Rs. 

Capital 

Creditors of loan 

1,49,500 

15,000 

(+) 

Cash 

Furniture 

Stock 

1,44,500 

19,000 

(+)                                

1,000 

1,64,500 1,64,500 

 

ASSIGNMENTS 

QUIZ 

Indicate the best answer for each of the following: 

1. Which of the following is correct? 

a) Assets = Liabilities + Capital 

b) Assets = Capital – Liabilities 

c) Assets = Liabilities – Capital 

d) Assets = Liabilities 

2. Accounting Equation is based on which Principle? 

a) Accrual Concept 
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b) Business Entity Concept 

c) Realization Concept 

d) Dual Concept 

3. Which of the following is correct: 

a) Closing Capital = Opening Capital + Add Capital – Drawings – Profits 

b) Closing Capital = Opening Capital + Add Capital + Drawings + Profits 

c) Closing Capital = Opening Capital + Add Capital – Drawings + Profits 

4. The Assets of the firm is Rs. 10,000. The capital of the owner is Rs. 6,000. 

External equities will be: 

a) 16,000 

b) 10,000 

c)   4,000 

d)   5,000 

5. If the firm incurs losses, there will be 

a) Increase in Capital 

b) Decrease in capital 

c) No effect 

[Ans.: 1.a     2.d    3.c    4.c    5.b] 

 

THEORETICAL QUUESTIONS 

1. Accounting Equation holds true under all circumstances. Justify with the help of 

Examples. 

2. State the transaction in which there is both decrease in owner’s equity and 

decrease in assets. 

3. Show the accounting equation if there are revenue and expenses to be adjusted in 

books and accounts 

4. How would you define accounting equation? 

5. How would you deal with the following in Account equation? 

a. Outstanding Expenses. 

b. Outstanding Income. 

c. Prepaid Expenses. 

d. Income Received in Advance.  

PRACTICAL PROBLEMS 

1. Mr. Y has following transactions : 

i. Commenced business with cash Rs. 50,000. 

ii. Purchased goods for cash Rs. 15,000 and credit Rs. 15,000. 

iii. Sold goods for 25,000 costing 20,000. 

iv. Rent paid Rs. 500. 

v. Salary outstanding Rs. 1,000. 

vi. Purchased building for cash Rs. 10,000. 

vii. Withdrew for Personal use Rs. 5,000. 
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Use Accounting Equation to show the effect of above transactions on 

assets, liabilities, capital and also show his balance sheet. 

{Ans. Assets (Rs. 64,500) = Liabilities (Rs. 16,000) + Capital (Rs. 48,500)} 

2. Prove that the Accounting Equation is satisfied in all the following transactions 

of Mr. A : 

i. Commenced business with cash Rs. 50,000. 

ii. Paid rent in Advance Rs. 5,000. 

iii. Purchase goods for cash Rs. 15,000 and credit Rs. 10,000. 

iv. Paid salary Rs. 300 Outstanding Rs. 200. 

v. Sold goods for cash Rs. 18,000 Costing Rs. 12,000. 

{Ans. Assets (Rs. 65,700) = Liabilities (Rs. 10,200) + Capital (Rs. 55,500)} 

3. Show the Accounting Equation on the basis of the following transactions and 

prepare a balance sheet at last. 

i. Commenced business with cash Rs. 50,000. 

ii. Paid rent in advance Rs. 2,000. 

iii. Purchased furniture for Rs. 7,000. 

iv. Purchased equipment from M/s Yon credit for Rs. 5,000. 

v. Purchased goods from sohan on credit for Rs. 30,000. 

vi. Sold goods to syam for Rs. 40,00 costing Rs. 30,000. 

vii. Bought goods from Mr. Z for Rs. 35,000. 

viii. Sold goods to Star costing 30,000 for 60,000. 

ix. Purchased household goods for Rs. 5,000 out of business cash. 

x. Goods destroyed by fire costing Rs. 1,000. 

xi. Paid half of the amount owned to Mr. sohan. 

xii. Paid Rs. 500 for interest. 

xiii. Received Rs. 59,500 from star in full settlement. 

xiv. Paid rent Rs. 1,000 and Outstanding rent Rs. 1,000. 

xv. Paid Rs. 34,000 to Mr. Z in full settlement to his account. 

xvi. Charged depreciation of Rs. 500 on furniture and Rs. 500 on equipment. 

                 {Ans. Assets (Rs. 1,02,000) = Liabilities (Rs. 21,000) + Capital 

(Rs. 81,000)} 

 

4. Mr. XYZ started cash investment of Rs. 50,000. The following business 

transactions have been recorded. 

i. Paid three months advance rent Rs. 1,250. 

ii. Bought car for office Rs. 12,500. 

iii. Purchased office furniture Rs. 5,000. 

iv. Bought typewriter from standard company Rs. 2,000. 

v. Sold extra furniture to Amar for Rs. 1,000. Amar paid Rs. 500 cash and 

accepted a 3 months bill receivable in advance. 

vi. Amar paid the bill at maturity and Mr. XYZ paid half of the amount 

owned to Standard company. 
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vii. Collected Rs. 4,000 as commission. 

viii. Paid Telephone bill amounting to Rs. 100. 

             Use the following headings in a tabular form and workout the effects of the 

forgoing transactions on the equity of XYZ through the Accounting Equation. 

{Ans. Cash + B/R + Prepaid Rent + Office car + Office furniture + Office 

equipment(Typewriter) = Standard Co. + Owner’s Equity<---*--->Rs. 

(35,150+1,250+12,500+4,000+2,000=1,000+53,900) ---->> >>(Rs. 54,900). 

------------------------------------------------------------------------------------------------------  

                 UNIT- IV - JOURNAL 

ACCOUNTING CYCLE: 

Accounting cycle refers to the cycle which starts with recording of opening entries in the 

journal and ends with the preparation of financial statements. The following steps are 

included in the accounting cycle: 

I. Recording of opening entries in the journal  

II. Recording of transactions and events in the journal proper 

(Journalization) 

preparation of other subsidiary books, i.e., purchases day book, sales day 

book, purchases return book, sales return book and cash book. 

III. Posting journal entries in appropriate accounts in the ledger  

IV. Preparation of trail balance. 

V. Recording of closing entries to prepare financial statements  

VI.  Preparation of financial statements viz., Income statement and balance 

sheet to interpret the results of financial transactions and events during 

the accounting period. 

Journal: 

Transactions and events are recorded in journal in chronological order. 

Ledger: 

Classification of accounts is done in ledger by assigning appropriate heads to 

various accounts. 

Trail balance: 

Accounts are balanced periodically and summarized balances are shown in trail 

balance. Closing entries are passed for the preparation of financial statements. 

    Thus, the results of various transactions and events flow through the accounting 

system beginning with journalizing and ending with the preparation of financial 

statements. 
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CLASSIFICATION OF ACCOUNTS: 

An Accounts is a summary of relevant transactions and events at one place under a 

particular head. It records the amount of transaction and also depicts their effect 

and direction. 

Classification of accounts according to traditional approach: 

The classification of accounts is done as follows: 

1. Personal accounts: 

accounts are related to individuals, banks, financial institutions, firm, 

companies, co-operative societies are known as personal accounts. The 

personal accounts are related to natural persons, artificial persons and 

representative persons. It may be classified into three categories: 

a) Natural persons accounts: 

Accounts of individuals such as ram’s accounts, SONil’s accounts are 

natural accounts. 

b) Artificial accounts: 

Accounts of firms, companies, banks, co operative societies, financial 

institutions are artificial accounts such as Ram and co’s account, 

reliance limited, friends club etc., 

c) Representative personal accounts: 

The accounts related to the outstanding expenses, prepaid expenses, 

income received in advance, accrued income are representative 

personal accounts. For example : rent outstanding, insurance prepaid, 

interest due but not received, commission received in advance, etc., 

2. Real accounts: 

Real accounts are related to tangible or intangible assets. Tangible assets are 

one such as buildings, plants, furniture, cash etc., Intangible assets are related 

to intangible objects for example goodwill, trademarks, patent, copyrights 

etc., 

3. Nominal accounts: 

The accounts related to income, expenses, losses and gains are classified as 

nominal accounts. For example, wages account, salaries account, purchases 

account, sales account, discount received, loss by theft, etc. fall in category of 

nominal accounts. 

Classification of accounts according to accounting equation: 

There are five types of accounts: 

1. Assets accounts: 

It relates to tangible or intangible accounts. For example, plant account, 

machinery account, goodwill account etc., 

2. Liabilities account 

These accounts represent the financial obligations of the enterprise towards 
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the outsiders. For example, trade creditors, bills payable, long term loans, 

bank overdraft, etc., 

3. Capital accounts: 

These accounts relates to the owners of an enterprise. For example capital 

account, drawings accounts etc., capital is the amount due by the enterprise 

to the owners. Drawings relates to the amount withdrawn by the owners out 

of business resources for the personal use. 

4. Revenue accounts: 

These accounts relate to amount earned by the enterprise by rendering goods 

and services. For example sales account, discount received account, interest 

earned account etc., 

5. Expense accounts: 

These accounts relates to the amount lost or incurred in the process of 

earning revenue. For example purchases account, discount allowed account, 

loss by theft account, etc., 

RULES OF CREDIT AND DEBIT: 

Debit refers to the entering of an amount on the left side of an account and credit 

means to enter an amount on right side of an account. In the abbreviated form, Dr. 

Stands for debit and Cr. Stands for credit. 

 Both debit and credit represent either an increase or decrease depending upon the 

nature of an account. The word debit and credit have no other meaning in account. 

Rules of debit and credit are based on duel aspect concept and every accounting 

transaction would be expressed by a debit amount and an equal and opposite credit 

amount. 

The rules for debit and credit are given below: 

On the basis of Traditional Classification of accounts: 

1.  Personal accounts- Debit the receiver, credit the giver  

2. Real accounts – Debit what comes in, credit what goes out 

3. Nominal accounts – Debit all expenses and losses, credit all Incomes and 

gains.          

On the basis of classification of accounts on the basis of accounting equation: 

1) Assets accounts – debit increases, credit the decrease  

2) Liabilities account - debit the decrease, credit the increase.                       

3) Capital accounts – debit the decrease, credit the increase 

4) Revenue accounts – debit the decrease credit the increase. 

5) Expense accounts – debit he increase, credit the decrease    

MEANING AND FORMAT OF JOURNAL: 
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Method of writing up journal: The process of recording transaction in the journal is 

called Journalizing. The following steps are followed to write up the journal: 

1. Ascertain the accounts involved in the transaction  

2. Ascertain the nature of the accounts involved     

3. Recall the rules of debit and credit involved in the accounts  

4. Ascertain as to which account is to be debited and which account is to be 

credited  

5. Record the data of the transaction in the date column. 

6. Write the name of the account to be debited very close to left hand side with 

the abbreviation Dr, on the same line in the extreme right hand side of the 

particulars column. 

The amount to be debited is written in the debit column in the same line 

against the account debited. 

7. Write the name account to be credited in the next line. It should be  

proceeded by the word ‘to’ which should be written a few steps forward right 

in the particulars column. Amount of the account to be credited is written in 

the same line in the credit amount column against the amount credited  

8. Write the narration appearing as parenthesis in the next line in the 

particulars column. 

9. Draw a line entire the particular column across to separate the one entry 

from another. The line should be drawn only in the particulars column. 

NOTE: The ledger folio column is written at the time of posting and not at the time 

of journalizing the transaction. 

Illustration 4.2 

         From the following transactions of Vishnu , find out the nature of accounts and 

also state which account should be credited. 

1. Started business with cash 

2. Purchased machinery 

3. Purchased goods on credit from shyam. 

4. Sold goods for cash. 

5. Purchased goods for cash 

6. Deposited into bank  

7. Purchased goods from sudhir 

8. Withdrew cash for personal dues. 

9. Sold goods to ram 

10. Paid rent  

11. Received commission  

12. Sold goods to sureka  

13. Received cash from ram  

14. Borrowed money xyz 
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15. Paid interest on loan 

16. Outstanding salary 

17. Amount paid to sudhir  

18. Received cash from sureka 

19. Goods withdrawn for personal use. 

20. Interest allowed by bank 

 

S. 

no 

TRANSACTION ACCOUNT

S  

INVOLVED 

NATURE 

OF 

ACCOUNT

S 

EFFECT ON 

ACCOUNTS 

DEBIT/ 

CREDIT 

1. STARTED 

BUSINESS WITH  

CASH 

CASH A/c REAL 

 

INCREASE 

(COME IN) 

DEBIT 

CAPITAL 

A/c 

CAPITAL 

(PERSONA

L) 

INCREASE 

(GIVER) 

CREDIT 

2. PURCHASED 

MACHINARY 

 

 

MECHINA

RY A/c 

REAL INCREASE 

(COMING IN) 

DEBIT 

CASH A/c 

 

REAL DECREASE 

(GOING OUT) 

CREDIT 

3. PURCHASED 

GOODS ON CREDIT 

FROM SHYAM  

PURCHAS

ES A/c 

NOMINAL PURCHASE IS 

AN EXPENSE 

DEBIT 

SHYAM A/c PERSONAL SHYAM IS THE 

GIVER 

CREDIT 

4. SOLD GOODS FOR 

CASH 

CASH A/c REAL CASH IS 

COMING IN 

DEBIT 

SALES A/c NOMINAL SALES IS A 

REVENUE 

CREDIT 

5. PURCHASD GOODS 

FOR CASH 

PURCHAS

E A/c 

NOMINAL PURCHASE IS 

AN EXPENCE 

DEBIT 

CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

6. DEPOSIT INTO 

BANK 

BANK A/c PERSONAL BANK IS 

RECEIVER 

DEBIT 

CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

7. PURCHASED 

GOODS FROM 

SUDHER 

PURCHAS

ES A/c 

NOMINAL PURCHASE IS 

AN EXPENCE 

DEBIT 

SUDHIR 

A/c 

PERSONAL SUDHIR IS 

THE GIVER 

CREDIT 

8. WITH DREW CASH 

FOR PERSONAL 

DRAWING

S A/c 

PERSONAL JUNEJA IS 

THE RECE 

DEBIT 
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USE CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

9. SOLD GOODS TO  

RAM 

RAM A/c PERSONAL RAM IS THE 

RECEIVER 

DEBIT 

SALES A/c NOMINAL SALES IS THE 

REVENUE 

CREDIT 

10. PAID RENT RENT A/c NOMINAL RENT IS AN 

EXPENCE 

DEBIT 

CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

11. RECEIVED 

COMMITION 

CASH A/c REAL CASH IS 

COMING IN 

DEBIT 

COMMITI

ON A/c 

NOMINAL COMMITION 

IS AN INCOME 

CREDIT 

12. SOLD GOODS TO 

SUREKHA 

SUREKHA 

A/c 

PERSONAL SUREKHA IS 

THE 

RECEIVER 

DEBIT 

SALES A/c NOMINAL SALES IS A 

REVENUE 

CREDIT 

13. RECEIVED CASH 

FROM RAM 

CASH A/c REAL CASH IS 

COMING IN 

DEBIT 

RAM A/c PERSONAL RAM IS THE 

GIVER 

CREDIT 

14. BORROWED 

MONEY FROM XYZ 

CASH A/c REAL             CASH IS 

COMING IN 

DEBIT 

XYZ A/c PERSONAL XYZ IS GIVER CREDIT 

15. PAID INTREST ON 

LOAN 

 

 

 

 

 

INTREST 

A/c 

NOMINAL INTREST IS AN 

EXPENCE 

DEBIT 

CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

16. OUTSTANDING 

SALARY 

SALARY 

A/c 

NOMINAL SALARY IS 

EXPENCE 

DEBIT 

OUTSTAN

DING 

SALARY 

A/c 

PERSONAL THE 

EMPLOYEES 

UNDER 

O/SALARY 

HEAD ARE 

THE GIVER OF 

THE 

CREDIT 
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LIMlTATIONS OF JOURNAL 

          Journal is the chronological record of the transactions. It is a book of prime entry, 

where the dual aspect of the transaction is recorded but it suffers from the following 

limitations  

a) It does not provide classification of accounts. 

b) Information is not available in prompt basis. 

c) Since the journal can be handled by one person, the book may become bulky 

and voluminous. 

To overcome these limitations, journal is sub divided in such a way that a separate 

book maintained for each category of transactions. 

Treatment of some special items: 

1) Cash or credit transactions  

students may get confused while identifying cash or credit transactions. Let look 

at the following examples: 

I) Purchased goods for Rs. 1000.  

II) Purchased goods for Rs. 1000 for cash 

III) Purchased goods for Rs.1000 from suman 

IV) Purchased goods from suman for cash. 

Transactions 2 and 4 are clear as it has been specifically mentioned that 

SERVICES 

17. AMOUNT PAID TO 

SUDHIR 

SUDHIR 

A/c 

PERSONAL SUDHIR IS 

RECEIVER 

DEBIT 

CASH A/c REAL CASH IS 

GOING OUT 

CREDIT 

18. RECEIVED CASH 

FROM SUREKHA 

CASH A/c REAL CASH IS 

COMING IN 

DEBIT 

SUREKHS 

A/c 

PERSONAL SUREKHA IS 

GIVER 

CREDIT 

19. GOODS 

WITHDRAWN FOR 

PERSONAL USE 

DRAWING

S A/c 

PERSONAL JUNEJA IS 

RECEIVER 

DEBIT 

PURCHAS

ES A/c 

NOMINAL IT IS 

DECREASE IN 

EXPENCE 

CREDIT 

20     INTREST 

ALLOWED BY 

BANK 

BANK A/c PERSONAL BANK IS 

RECEIVER 

DDEBIT 

INTRST A/c NOMINAL BANK 

INTREST IS A 

GAIN 

CREDIT 
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the purchases for cash.Transaction 1 and 3 are not specific as to whether 

the purchases are for cash or credit. 

Transaction 4 is silent regarding name the name of the supplier therefore 

it implies that the transaction involving purchases are for cash.  

The entry for transaction 1, 2,4 :-    

    Purchases  a/c   Dr  1,000                

         To cash a/c                    1,000                    

The entry for transaction 3:- 

         Purchases a/c  Dr  1,000 

               To suman a/c              1,000 

2) Receipt on personal or income account :If amount received from the person is 

against the amount recoverable from him as per ledger transaction involving 

purchases are for cash account, the personal account of the 

person should be credited in the amount received represents business income 

then the particular nominal a/c should be credited. 

 For example: 

I) Received Rs. 2000 from SON. 

II) Received Rs. 2,000 from SON as commission 

Transaction 1 journal entry Transaction 2 journal entry 

Cash A/c   Dr.2000 CashA/c  Dr.2000 

        TO Son A/c         2000       TO CommitionA/c  2000 

3) Payment on personal or expense account 

When the amount is paid to the person against amount due to him as per his ledger 

amount, his personal account should be debited. However, if the payment to the person 

is on account of some business expenditure, the particular nominal account should be 

debited 

look at the following example: 

1) Paid Rs.2,000 to SON  

2) Paid Rs. 2,000 to SON as rent  

TRANSACTION 1 JOURNAL ENTRY TRANSACTION  2 JOURNAL 

ENTRY 

SON A/c                  2000       RENTA/c             2000 

     TO CASHA/c                     2000      TO CASHA/c              2000          
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4) Trade Discount& Cash Discount:  Trade discount is the reduction from the list price 

of goods or services on business considerations. It is not granted because of prompt 

payment.  

 Cash discount is the reduction granted by the supplier from the invoice price in 

consideration of payment with in stipulated period of time. 

Difference between trade and cash discount. 

S.No. Basis of distinction Trade Discount Cash Discount 

1. Meaning It is a reduction granted by a 

supplier 

It is granted in consideration of 

prompt payment 

2. Time It is granted on purchase of 

goods 

It is granted at the time of 

payment 

3. Disclosure in the Invoice It is shown by way of deduction 

in the invoice it self 

It is not shown in the invoice   

4. Disclosure in the 

accounts 

It is not disclosed in the books of 

accounts 

It is disclosed in the books of 

accounts. 

5. Parameter It is allowed to promote the 

sales. It may vary with the 

quantity and value purchased 

It is allowed to encourage the 

prompt payment. It depends 

upon the time when payment is 

made. 

5) cash discount 

            In some accounts cash discount is given by the creditor for making prompt 

payment. It represents Business expenditure and if it is availed, it represents business 

income. 

6)Bad debts: 

         The amount due from a debtor may become irrecoverable either partially or 

wholly. Such irrecoverable amount represents loss to the business and is debited to bad 

debts account. 

for example:  Sankar  who owned Rs. 4,000 became insolvent and only 50 paise could 

recovered from his estate. The following journal entry will be passed.    

         Cash  a/c               Dr.         2000 

         Bad  debts A/c      Dr.         2000 

                TO Sankar a/c                        4000 

7)Bad debts recovered:  
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           If after sometimes any payment is received against the debt previously written 

off, then it represents a gain and as such should be credited to bad debts recovered 

account. Personal accounts of the debtors is not certified as it has already closed for 

example: amount of Rs. 500 previously written off as bad debt is recovered from 

Mukesh the entry will be passed here under: 

 Cash a/c     Dr.                                   500  

       To Bad debts recovered a/c                500 

8)Personal expenses of the owner: 

          Sometimes the proprietor with draw cash or goods from the business for personal 

use. Similarly the premium of the life policy of the proprietor or his or her spouse or 

children, income tax payable by the proprietor,  expenses on education of children may 

be paid by the proprietor out of business resources. All this represents owner personal 

expense and is debited to drawings account 

for example:  Rs. 1000 is paid as premium on the life policy of the proprietor out of 

business cash. The entry will be here as under  

Drawings a/c     Dr.     1000 

      To cash a/c                        1000 

9)Goods given for charity or advertisement: 

      Business might distribute certain goods as free samples to advertise their products. 

Similarly the good may be distributed as charity to build up the image of the business. 

Advertisement and charity are nominal accounts and hence should be  debited and 

purchases accounts should be credited. 

for example: 

Goods distributed as charity worth Rs. 2000 and cash Rs. 1000 the following journal 

entry will be passed: 

Charity a/c        Dr.          3000 

      To cash a/c                                1000 

      To purchases a/c                       2000 

10)Depreciation of fixed assets: 

       Depreciation is the reduction in the value of fixed assets on account of usage 

obsolesce and wear and tear. Depreciation is treated as business  expenditure and hence 

debited and the respective asset is credited.  For example: plant whose original cost is 

Rs.10,000. Depreciation is to provided @ 10% p.a on original cost. The following 

journal entry is passed: 

Depreciation A/c   Dr      1,000 

       To plant A/c                              1,000 

11)Goods lost in Accident/ Fire: 
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     Business might suffer loss of goods due to some accidents or fire etc., the destroyed or 

damaged goods might have been insured. The treatment of goods by destroyed by fire / 

accident is explained here as order: 

 If the goods are insured If the goods are not insured 

a) 

 

 

 

 

b) 

 

 

 

When claim is logged with the 

insurance company. No entry passed  

 

When the claim is accepted by the 

insurance company. In the above 

example assume that 80% of the 

claim is accepted by the insurance 

company. 

When cash is received from the 

insurance company  At the end of the 

financial year 

At the end of the year the goods 

destroyed by the fire a/c  is closed by 

transferring it to profit and loss a/c. The 

entry will be passed as: 

 

Prifit and lossA/C Dr.  4,000 

   To Goods Destroyed by fire  4000 

12) Payment / receipt against representative personal account:  

    At the close of the accounting period, a business might have incurred some 

expenditure which remained unpaid. It is known as outstanding expenditure and is a 

representative personal account when the actual payment is made in current accounting 

period, the concurred account is debited and cash account is credited. 

For example:  Salary of Rs. 5,000 which was due in December 2012 was paid in January 

2013. The following entry will be passed: 

    Outstanding salary a/c   Dr.   5000 

           To cash A/c                                 5000 

similarly income might have been accrued at the end of the accounting period but not 

received. On actual receipt, the concerned amount is credited and the cash is debited. 

For example: rent incurred in December 2007 amount to Rs. 6000 is received in 

January 2008. The following journal entry is passed: 

    Cash a/c       Dr.                   6000 

          To outstanding rent a/c                6000 

13) Compound (combined) journal entries: 

When more than one journal entry is combined, it becomes compound entry. It is the 

which combines more than or one debit or more than one credit or both compound 

entries will be passed only when the following conditions are satisfied. 

a) Transaction takes place on the same day, 

b) One aspect of these transactions is common, and 
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c) Number of accounts involved are more than two  

It may be recorded in following three ways: 

1) By debiting one account and crediting two or more accounts. 

2) By debiting two or more accounts and crediting one account  

3) By debiting several accounts and crediting several accounts   

For example: Chinni starts business with Rs. 10,000 cash and a building worth Rs. 

50,000. The following journal entry will be passed: 

 Cash  a/c              Dr.             10,000 

 Buildings  a/c       Dr.             50,000 

       To Chinni’s capital  a/c                    60,000 

14)Opening entry : Opening entry will be passed in a new book bringing in all assets 

and liabilities as appearing in the books on the last day of the previous year .Rule for 

passing opening entry is to debit each asset account; credit each liability account; excess 

of debits over credits represents capital balance . For example: 

Harini  had the following assets and liabilities on Jan 1 2013; 

cash Rs. 25,000; bank Rs. 5,000;  stock Rs.5,000;furniture Rs. 10,000; plant  Rs. 20,000; 

land  Rs. 1,25,000; debtors Rs. 20,000; creditors Rs. 35,000; bills payable Rs. 15,000; 

loan a/c Rs. 50,000. Pass the necessary opening entry. 

                      Journal of Harini 

1-1-2013   Cash a/c          Dr                        25,000 

                 Bank a/c          Dr                          5,000 

                 Stock a/c         Dr                           5,000 

                 Furniture a/c Dr                          10,000 

                 Plant a/c         Dr                          20,000 

                 Land a/c         Dr                       1,25,000 

                 Debtors a/c     Dr                          20,000 

                        To Creditor’s a/c                                         35,000 

                        To Bills Payable a/c                                     15,000  

                        To Loan a/c                                                   50,000 

                        To Harini’s capital a/c                              1,10,000 

( Being the opening entry is passed and the                                     balance transferred to 

capital a/c) 
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 Illustration4.3:  Journalize the following transactions in the journal of Mr. Sreekanth. 

2013 July 1Started business with cash Rs. 2,50,000 , goods                                                                                                

Rs.1,00,000 , furniture Rs. 1,00,000  

2 Deposited into bank Rs. 1,00,000  

3 Placed an order with sharukh for the supply of goods of the list price of Rs. 

1,00,000  

4 Sharukh supplied goods of the list price of Rs. 1, 00,000 less 10% trade 

discount. 

5 Purchased goods from salman of the list price of Rs. 1, 00,000 less 10% 

discount. cheque paid to him under a cash discount of 5%  

6 Goods sold to shyam of the list price of Rs. 1, 00,000 less 10% trade discount. 

He paid half of the account due from him. 

7 Goods cost him Rs. 80,000 sold to Mr. Y for cash at profit of 25%  on cost 

price less 20% trade discount and 5% cash discount. 

8 Goods taken away by the proprietor for personal use (cost price Rs. 5000; 

sale price Rs. 10,000) 

9 Shyam became insolvent and  paid only 80 paise in rupee in full and final 

settlement  

10 Paid sharukh 98%  of the amount due to him in full and final settlement of 

account  

12. Goods (cost Rs. 5,000, sale price Rs. 6,000) stolen  

13. Paid life insurance premium 2,000 Rs.  

14. Cash embezzled by an employee Rs. 3000.  

 

Journal of  Mr. Sreekanth 

DATE 

2007 

APRIL 

PARTICULARS L.F DEBIT 

Amt. (Rs.) 

CRDIT 

Amt. (Rs.) 

1. CASH A/c 

STOCK A/c 

FURNITURE A/c 

TO CAPITAL A/c 

 2,50,000 

1,00,000 

1,00,000 

4,50,000 

2. BANK A/c 

TO CASH A/c 

 1,00,000 1,00,000 

3. NO ENTRY    

4. PURCHASE A/c  

TO SHARUKH A/c                                  

Rs. 

LIST PRICE                                         

1,00,000 

 90,000 90,000 
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LESS:TRADE DISCOUNT@10%       

10,000 

INVOICE PRICE                              

=   90,000 

5. PURCHASES A/c 

      TO BANK A/c 

      TO DISCOUNT A/c                          

Rs. 

LOST PRICE                           

1,00,000 

LESS:TRADE DISCOUNT @10%        

10,000 

INVOICE PRICE                                     

90,000 

LESS:CASH DISCOUNT @ 5%             

4,500 

CASDH RECEIVED                               

85,500 

  

 

 

 

90,000 

 

 

 

 

85,000 

4,500 

6. CASH A/c 

SHYAM A/c 

            TO SALES 

LIST PRICE                                           

1,00,000 

LESS:TRADE DISCOUNT @ 10%        

10,000 

INVOICE PRICE                                   

= 90,000 

  

 

45,000 

45,000 

 

 

 

90,000 

7. CASH A/C                     Dr. 

SHYAM A/C                  Dr. 

TO SALES                       Dr. 

(BEING THE GOODS SOLD TO 

Mr.Y FOR   CASH) 

COST PRICE                                               

80,000 

ADD:PROFIT @25% ON COST                   

20,000 

LIST PRICE                                               

1,00,000 

LESS: TRADE DISCOUNT @ 

20%                  20,000 

IN VOICE PRICE                                           

80,000 

LESS: CASH DISCOUNT @ 5%                        

  

 

 

76,000 

4,000 

 

 

 

 

80,000 
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4,000 

           CASH RECEIVED                                

76,000 

8. DRAWINGS ACCOUNT         

TO PURCHASE ACCOUNT      

 

 

 

5,000 

 

5,000 

9. CASH ACCOUNT 

BAD DEBTS ACCOUNT 

 36,000 

9,000 

45,000 

10. SHARUKH TO DISCOUNT AND 

CASH ACCOUNT 

 90,000 1,800 

88,200 

12. LOSS BY THEIF ACCOUNT TO 

PURCHASE ACCOUNT 

 5,000 5,000 

13. DRAWINGS ACCOUNT 

TO CASH ACCOUNT 

 2,000 2,000 

14. LOSS BY EMBEZZLEMENT 

ACCOUNT TO CASH A/c 

 3,000 3,000 

TOTAL  10,50,000 10,50,000 

 

============================================================== 

                    UNIT- V - LEDGER 

LEDGER: PRINCIPAL BOOK OF ACCOUNT 

        Ledger is a book which contains various accounts (assets account, liabilities 

account, capital account, revenue accounts and expense accounts). It contains all the 

accounts of the enterprise whether real, nominal and personal. To which the 

transactions are recorded in books of original entry will be transferred. 

It is summarized, classified and permanent in books of original entry is transferred.  

        A ledger may be kept in form of bound books, loose leaf sheets, floppy diskettes or 

cd’s or any other mechanical device. 

Utility of ledger  

  Ledger helps to achieve the following benefits: 

1) It provides information about all the accounts in the book. 

2) It is easy to ascertain that how much money business owes to his creditors 

and amount it has to recover from debtors from personal accounts. 

3) It enables to ascertain the kind and value of assets from real accounts  

4) It enables to ascertain the sources of income and the amount spend on 

various items as heads of expenses from nominal accounts 

5) It facilitates the preparation of financial statements  
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Relationship between Journal and Ledger:  

       Both journal and ledger are the important books under dual entry system of 

book keeping. They are different, yet closely related to each other. 

1.  The journal is a book of “primary entry” or original entry. The transactions are 

first recorded in the journal, then they are posted to the ledger, thus ledger 

serves a book of second entry or final entry. The journal is the starting point 

while the ledger is the destination. 

2. Journal records transactions on the basis of source documents, while the ledger 

records transactions on the basis of journal, thus journal serves as an input for 

the transactions posted in the ledger. 

3. Journal records transactions in chronological manner, while the ledger records 

transactions in a classified and analytical manner. 

4. The process by which transactions are recorded in the journal is termed as 

journalizing while the process of recording transactions in the ledger is termed 

as posting. 

5. Journal becomes the basis for the ledger which serves as a basis for the 

preparation of final statements. 

Difference between journal and ledger: 

Journal:  

1. It is a book of original or prime entry. 

2. The transactions are recorded in chronological manner. 

3. It is prepared to record all the transactions in a chronological manner. 

4. Journal is not balanced. 

5. Debit and credit aspects of a transaction are entered in the journal in their 

respective columns. 

6. Journal does not serve as a basis for preparation. 

Ledger: 

1. It is a book of final entry. 

2. It contains a number of separate accounts in a classified form. The transactions 

are posted from journal to ledger irrespective of their dates of occurrence. 

3. It is prepared to know the net effect of various transactions on a particular 

account. 

4. All ledger accounts are balanced in the ledger. 

5. Entries are posted in the concerned accounts with only one aspect either debit or 

credit. 

6. Ledger serves as the basis for preparation of final accounts. 

Posting: 



46 
 

        Posting is the process of transferring the transactions recorded in the books of 

original entry to the concerned accounts in the ledger. Posting may be done at any 

time however it is according to the requirements of the business enterprise. 

Procedure of Posting: 

         As a preliminary step, the various accounts in the ledger is opened for various 

items with respective account titles, for example, rent account, building account, 

drawings account (i.e., the drawings by the proprietor) and the like. Other steps 

which are required to be taken for posting is explained below:  

Rules or procedure of posting for an account which has been debited in a transaction: 

1. The date of the transaction is entered on the debit side in the debit column. 

2. The account which has been debited in the journal should be debited in the 

ledger however, a reference is made of the account which has been credited in 

the journal. For example for rent paid, the rent account should be debited in the 

ledger, but reference should be given of the cash account which has been credited 

in the journal. Then name of the account credited in the journal is written in the 

particular column on the debit side prefixed by “to (name of the account 

credited)….” 

3. The page number of the journal is written in the folio column on the debit side 

and journal, the page number of the ledger on which a particular account 

appears is written in the ledger folio column 

4. The relevant account is written to the debit side in the amounts column. 

Rules or procedure of posting for an account which has been credited in a transaction 

1. The date of the transaction is entered on the credit side in the date column. 

2. The account which has been credited in the journal should also be credited in the 

ledger, but reference of the account which has been credited in the Journal 

should also be debited in the journal is to be given. For example, for rent paid, 

cash account is credited in the journal, so the cash account is to be credited in the 

ledger but by making the reference of the rent account. Thus, the name of the 

account debited in the journal is written in the particular column prefixed by the 

world by, e.g., “By(name of the account debited)….” 

3. The page no. of the journal is recorded in the folio column on the credit side and 

in the journal, the page no. of the ledger on which a particular account appears 

is written in the ledger folio column. 

4. The relevant amount is written on the credit side in the accounts column. 

Note: The words to and by may be omitted as it is rarely used in practice by the 

accountants. 

Ex: Rent paid of Rs.12,000 in cash on April, 1,2013 the journal entry will be passed 

and posted into ledger as follows: 
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Journal 

Date Particulars L.F Dr.(Rs.) Cr.(Rs.) 

2013 

April 1 

Rent account   Dr. 

       To cash account 

(being rent paid  in cash) 

 12,000  

12,000 

In the ledger, two accounts will be opened 

1) Rent account 

2) Cash account 

           Since the rent account has been debited in the journal, it will also be debited in 

the ledger. Similarly cash account credited in the journal and therefore, it will also be 

credited in the ledger, but the reference of the other account involved will be given. 

Thus, the account will appears as follows in the ledger:  

                                    Cash account 

Date Particulars J.

F 

Amount 

(Rs.) 

Date Parti-culars J.F Amount 

(Rs.) 

    1-4-2013 By Rent a/c  12000 

                               Rent Account 

Balancing of An account: 

          Balancing is a process of equalizing the two sides of account, by which net balance 

of the account after considering the total of both debits and credits of an account is 

ascertained, the debit and credit refer to the debit amount column and credit amount 

column respectively of an account. Sometimes, the amount of credit and debit side will 

be equal to each other 

         When the total of the debit side is greater the total of credit side being greater than 

the total of debit side. If the sum of debits is equal to sum of credits it is a closed account 

and the account is said to have no balance. 

Date Particulars J.F Amount 

(Rs.) 

Date Parti-culars J.F Amount 

(Rs.) 

2013 

April 1 

To cash account  12,000     
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         The balance is put on the side of the account which is smaller by giving a reference 

of balance using carried forward to the next period on the other hand balance is 

brought forward and brought down from the previous period while opening an account 

in next period 

Balancing of personal accounts 

        A personal account may have a debit balance when the individual is the debtor or 

credit balance when the individual is the creditor. If both the sides of an account equal 

each other, the person concerned is neither debtor nor creditor. Look at the following 

personal account. 

Ram’s account 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

Jan25 

Jan31 

 

To Cash A/c 

To Balance 

c/d 

       

30,000 

5,000 

35,000 

 2007 

Jan1 

Jan15 

 

 

By balance 

b/d 

By purchases 

A/c 

 

  

20,000 

15,000 

35,000 

Feb1 By balance 

b/d 

 5,000 

 The personal account of ‘RAM’ represents that he is a creditor of the discount. 

BALANCING OF REAL ACCOUNTS 

The real account represents the assets or resources owned by an enterprise. All the 

assets accounts have a debit balance. Please note the following cash account 

 

Cash account 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

Jan1 

Jan15 

Jan28 

 

To Balance 

b/d 

To sales A/c 

To rakesh 

       

25,000 

20,000 

15,000 

 2007 

Jan17 

Jan29 

Jan31 

 

By ram A/c 

By salaries 

A/c 

By balance 

  

30,000 

5,000 

25,000 
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Feb1 

A/c 

 

To balance 

b/d 

60,000 

25,000 

 b/d 

 

60,000 

BALANCING OF NOMINAL ACCOUNTS:   The nominal account represents the 

expenses incurred or incomes earned. The accounts are not balanced and transferred at 

the end of trading period to ‘Trading and Profit and Loss account 

POSTING OF AN OPENING ENTRY :  An opening entry by which the balance of 

various assets, liabilities and capital appearing in the balance sheet of the previous 

accounting period are brought forward in the books of current accounting period. 

ILLUSTRATION 4.4   : 

    Pass the opening entry in the Journal of ram and post the same into the Ledger.:  

Cash in hand Rs. 12,000; Cash at bank Rs. 5,000; stock of goods Rs. 20,000; land and 

building Rs. 2,00,000; plant and machinery Rs. 1,50,000; furniture and fixtures Rs. 

50,000; Due from X Ltd. Rs. 15,000; prepaid insurance Rs. 500; Interest received in 

advance Rs. 500 Loan from Y Ltd. 15,000; Due from Z Ltd. 5,000. 

Journal of Ram 

Date Particulars L.F Dr. (Rs.) Cr. (Rs.) 

2007 

April - 1 

 

Cash in hand                                         

Dr. 

Bank                                                       

Dr. 

Stock                                                      

Dr. 

Land and building                                

Dr. 

Plant and machinery                            

Dr. 

Furniture and fixtures                         

Dr. 

X Ltd.                                                     

Dr. 

 

 

 

12,000 

5,000 

20,000 

2,00,000 

1,50,000 

50,000 

15,000 

500 

 

 

 

 

 

 

 

 

 

 

500 

15,000 

5,000 
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Prepaid insurance                                

Dr. 

      To interest received in advance  

      To loan from Y Ltd. 

      To Z Ltd. 

      To Ram’s capital A/c  

4,32,000 

 

Ledger of Ram 

Cash Account 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

12,000 

     

Bank Account 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

5,000 

     

Stock account 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

20,000 

     

Land and Building Account 

Dr.                                                                                                                                        Cr. 
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Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

2,00,000 

     

Plant and machinery Account 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

1,50,000 

     

Furniture and Fixtures 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

50,000 

     

 

 

X limited 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

15,000 

     

Prepaid insurance Account 

Dr.                                                                                                                                        Cr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

500 

     

Interest Received in advance Account 

Dr.                                                                                                                                        Cr. 
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Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

500 

     

Loan from Y Limited 

Cr.                                                                                                                                        Dr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

15,000 

     

 

                                                             Z limited 

Cr.                                                                                                                                        Dr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

5,000 

     

Ram’s Capital Account 

Cr.                                                                                                                                        Dr. 

Date Particulars J.F Amount  Date Particulars J.F Amount 

2007 

April-1 

 

To balance b/d 

  

4,32,000 

     

 

ILLUSTRATION 4.5 

Journalize the following transactions in the books of a trader. Debit Balances on Jan 1, 

2007. 

Post them to the ledger and find out the balance. 

Cash in the Hand Rs. 18,000; Cash at the bank Rs. 1,25,000 Stock of goods Rs. 20,000; 

Furniture Rs. 12,000; Building Rs. 20,000; Sundry Debtors: Samir Rs. 12,000 Mahesh 

Rs. 11,000 and sudha Rs. 12,000  

 Credit balances on Jan 1,2007: 



53 
 

Sundry Creditors: Rajesh Rs. 15,000 loan from rishi 20,000 

Following were further transactions in the month of January 2007: 

Jan 1- Purchased goods worth  15,000 for cash less 20% trade discount and 5%cash 

discount  

Jan 4- Received Rs. 11,980 from samir and allowed him RS. 20 as discount 

Jan 6- purchased goods from bharat Rs. 15,000 

Jan 8- Purchased plant from mukesh  for Rs. 15,000 and paid 100 Rs. As cartage for 

bringing the plant to the factory and other Rs. 200 for installation charges  

Jan 12- sold goods to rahim on credit RS. 1,600 

Jan 15-Rahim became an insolvent and could pay only 50 paise in a rupee  

Jan 18- Sold goods to Ram for cash Rs. 11,000  

Jan 20- Paid salary to ratan Rs. 3,000 

Jan 21- Paid rajesh Rs. 14,800 in full settlement 

Jan 26- Received interest from sudha Rs.200  

Jan 28-Paid to rishi interest on loan Rs.500 

Jan 31- Sold goods for cash Rs. 2500 

Jan 31- Withdrew goods from business for personal use Rs. 200 

JOURNAL 

DATE Particulars L.F Dr. (Rs.) Cr. (Rs.) 

1-1-2007 

 

 

 

 

 

 

 

Cash A/c                                                 Dr. 

Bank A/c                                                 Dr. 

Stock A/c                                                 Dr. 

Furniture A/c                                          Dr. 

Building A/c                                            Dr. 

Samir                                                       Dr. 

Mahesh                                                    Dr. 

Sudha                                                       Dr. 

 18,000 

1,25,000 

20,000 

12,000 

20,000 

12,000 

11,000 

12,000 
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                      To Rajesh 

                      To Rishi’s Loan A/c 

                      To Capital A/c  

(Being balances brought forward from last year) 

15,000 

 20,000 

1,95,000 

1. Purchases A/c           Dr                                                          

To Cash A/c 

              To Discount A/c 

 12,000  

11,400 

     600 

4. Cash A/c              Dr                                                 

Discount A/c        Dr                                                                      

To Samir 

 11,980      

20 

 

12,000 

4. Purchases A/c     Dr 

       To Bharat 

 15000  

15000 

8. Plant A/C          Dr 

To Mukesh                                                                              

To cash 

 15000  

15000                 

300 

12. Rahim A/c   Dr                                                                     

To sales account 

 1600  

1600 

15 Cash A/c 

Bad Debts A/c                                                                          

To Rahim A/c 

 800 

800 

 

           

1600 

18 Cash A/c                                                                                

To sales A/c 

 11,000                             

11,000 

20 Salary A/c                                                                             

To cash 

 3,000                        

3,000 

22 Rajesh A/c              Dr                                                           

To cash                                                                              

To discount 

 15,000                                

14,800      

200 

26 Cash A/c                                                                             

To interest received account 

 200                         

200 
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28 Interest on loan                                                              

To cash 

 500                          

500 

31 Cash A/c                                                                           

To sales A/c 

 2,500                       

2,500 

31 Drawings A/c                                                             

To Purchases A/c 

 200                           

200 

Ledger                                                                                                                                                      

cash account                                                                                                                                       

Dr.                           Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

4 

15 

18 

26 

31 

Feb 

1 

 

To Balance b/d 

To Samir 

To Rahim 

To Sales A/c 

To interest A/c 

To Sales A/c 

 

To Balance  b/d 

  

18,000 

11,980 

800 

11,000 

200 

2500  

44,480 

   14,480 

 2007 

Jan 1 

8 

20 

21 

28 

31 

 

By purchases 

A/c 

By plant A/c 

By Salary A/c. 

By Rajesh 

By Interest on 

loan A/c 

By Balance b/d 

  

11,400 

300 

3,000 

14,800 

500 

14,480 

44,480 

                                              Interest Received Account 

Dr.                            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance c/d 

 

  

200 

 2007 

Jan 26 

Feb 1 

 

By Cash A/c 

By Balance b/d 

  

200 

200 

 

Bank Account 

Dr.            Cr. 
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Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

Feb 

1 

 

To Balance b/d 

To balance b/d 

 

  

1,25,000 

1,25,000 

 2007 

Jan 31 

 

By Balance c/d 

  

1,25,000 

Stock account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

To balance b/d 

To Balance c/d 

 

  

20000 

20000 

 2007 

Jan 31 

 

By Balance c/d 

  

20,000 

                                                       Furniture Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

To balance b/d 

To Balance c/d 

 

  

20000 

20000 

 2007 

Jan 31 

 

By Balance c/d 

  

12000 

                                                           Building Account 

Dr.           Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

To Balance b/d 

 

  

20000 

 2007 

Jan 31 

 

By Balance c/d 

  

12000 

                                                       Samir Account 
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Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

To Balance b/d 

 

  

12000 

 2007 

Jan 4 

 

By Cash A/c 

By Discount 

A/c 

  

11,9800 

200 

 Mahesh Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

Feb 

1 

 

To Balance b/d 

To Balance b/d 

 

  

11000 

11000 

 2007 

Jan 31 

 

By Balance c/d 

  

11000 

                                                        

Sudha Account 

Dr.                   Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

Feb 

1 

 

To Balance b/d 

To Balance b/d 

 

  

12000 

12000 

 2007 

Jan 31 

 

By Balance c/d 

  

12000 

12000 

 

Rajesh Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

    2007    
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21 To Cash A/c 

To Discount 

A/c 

14800 

200 

Jan 1 By Balance c/d 12000 

Capital Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance c/d 

 

  

1,95,000 

 2007 

Jan 1 

Feb 1 

 

By Balance c/d 

By Balance b/d 

  

195000 

195000 

Rishi’s Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance c/d 

 

  

20000 

 2007 

Jan 1 

Feb 1 

 

By Balance b/d 

  

20000 

20000 

                                                         Purchases account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

6 

 

Feb 

1 

 

To Cash A/c 

To Discount 

A/c 

To Bharat 

  

11,400 

600 

15,000 

=27,000 

26,800 

 2007 

Jan 31 

31 

 

By Drawings 

A/c 

By Balance c/d 

  

200 

26,800 

Discount Account 

Dr.            Cr. 



59 
 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

4 

31 

 

To samir 

To Balance b/d 

 

  

20 

780 

=800 

 2007 

Jan 31 

21 

 

Feb 1 

 

By purchases 

A/c 

By Rajesh 

 

By Balance b/d 

  

600 

200 

=800 

780 

 

Bharat Account 

Dr.              Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance c/d 

 

  

15000 

 2007 

Jan 6 

Feb 1 

 

By purchases 

A/c 

By Balance b/d 

  

15000 

15000 

Plant Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To mukesh 

To cash A/c 

 

To Balance c/d 

  

15000 

300 

=15,300 

15,300 

 2007 

Jan 31 

 

By Balance c/d 

  

15300 

=15300 

Interest on loan Account 

Dr.           Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 
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2007 

Jan 

28 

Feb 

1 

 

To cash A/c 

To Balance b/d 

  

500 

500 

 2007 

Jan 31 

 

By Balance c/d 

  

500 

                                                            Mukesh Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance c/d 

 

  

15000 

 2007 

Jan 8 

Feb 1 

 

By Plant A/c 

By Balance c/d 

  

15000 

15000 

                                                              Sales Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

 

To Balance b/d 

 

  

15100 

 

 

15100 

 2007 

Jan 21 

18 

31 

 

Feb 1 

 

By Rahim 

By cash A/c 

By cash A/c 

 

By Balance c/d 

  

1600 

11000 

3500 

=15100 

15100 

Rahim Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

1 

 

To Sales A/c 

 

  

1600 

 

1600 

 2007 

Jan 15 

 

By Cash A/c 

By Bad Debts 

A/c 

  

800 

800 

1,600 

Bad Debts Account 
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Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

15 

Feb 

1 

 

To Rahim 

To Balance b/d 

  

800 

800 

 2007 

Jan 31 

 

By Balance c/d 

  

800 

 

Salary Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

20 

Feb 

1 

 

To Cash A/c 

To Balance b/d 

  

3000 

3000 

 2007 

Jan 31 

 

By Balance c/d 

  

3000 

Drawing Account 

Dr.            Cr. 

Date  Particulars JF Amount  Date Particulars J.F Amount 

2007 

Jan 

31 

Feb 

1 

 

To Purchase 

A/c 

To Balance b/d 

  

200 

200 

 2007 

Jan 31 

 

By Balance c/d 

  

200 

 

=========================================================== 

Smt. K. J. Vijaya Lakshmi, M.com., B.Ed.,                                                                                                                                                                                                                       

Lecturer in Commerce,                                                                                                                         

PSC & KVSC Govt. Degree College, Nandyala,                                                                       

Nandyala District. 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-1- 20-10-2022                                          
STUDENTS ATTENDED- 12(07) 

     

FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-20-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-1- 20-10-2022                                                    
STUDENTS ATTENDED - 12(07) 

 

STUDENTS ATTENDANCE  
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-2- 21-10-2022                                              
STUDENTS ATTENDED- 20(11) 

FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-21-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-3- 25-10-2022                                              

STUDENTS ATTENDED- 20 (11) 

FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-25-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A & G) DAY- 4 - 26-10-2022                                                  

STUDENTS ATTENDED- 21 (11) 

 
FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-26-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-5- 27-10-2022                                                  

STUDENTS ATTENDED- 22 (11) 

 
FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-27-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-6- 29-10-2022                                            

STUDENTS ATTENDED- 28 (10) 

 
FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-29-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-7- 31-10-2022                                                

STUDENTS ATTENDED- 28 (09) 

 

 
FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-31-10-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-8- 03-11-2022                                                 

STUDENTS ATTENDED- 30 (11) 

 
 

FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-03-11-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE- 2022-23 - I B.COM (C.A&G) DAY-9- 04-11-2022                                                 

STUDENTS ATTENDED- 28 (11) 

 

 
FA CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-04-11-22 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A & G) DAY-10- 05-11-202                                                         

STUDENTS ATTENDED- 27(13) 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-11- 07-11-2022                                              

STUDENTS ATTENDED-30(10) 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-12- 08-11-2022                                          

STUDENTS ATTENDED-27 (12) 
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-13- 09-11-2022                                                        

STUDENTS ATTENDED-28 (13) 

 

 
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE 
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DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2022-23                        

PHOTOS - 10-11-2022- DAY-14 - STUDENTS ATTENDED- 29 (14) (PHOTO NOT AVAILABLE) 

                                                                                                                                                                        
PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-15- 11-11-2022                                               

STUDENTS ATTENDED-39(14) 

     
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                
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DEPARTMENT OF COMMERCE - BRIDGE COURSE- I B.COM (C.A) & (G)-2022-23                        

PHOTOS - 14-11-2022- DAY-16 - STUDENTS ATTENDED-26 (12) (PHOTO NOT AVAILABLE) 

                                                                                                                                                                        
PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-17- 21-11-2022                                           

STUDENTS ATTENDED-25 (08) 

 
CLASS BY Smt. K. J. VIJAYA LAKSHMI, LECTURER IN COMMERCE                                                                
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PSC & KVSC GOVERNMENT COLLEGE - NANDYALA - DEPARTMENT OF COMMERCE                      

BRIDGE COURSE-2022-23- I B.COM (C.A&G) DAY-17- 21-11-2022                                                

STUDENTS ATTENDED-25 (08) 

 
 CLASS BY Smt. C. RAJANI KUMARI- GUEST FACULTY IN COMMERCE-21-11-22 
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PSC & KVSC GOVERNMENT COLLEGE-NANDYALA  
(AFFILIATED TO RAYALASEEMA UNIVERSITY) (ACCREDITED BY NAAC WITH B GRADE) 

DEPARTMENT OF COMMERCE 

 BRIDGE COURSE- 2022-23 FOR I B.COM (C.A)&(G)                               

STUDENTS ATTENDANCE- FROM 20-10-2022 TO 21-11-2022- PAGE-1 
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PSC & KVSC GOVERNMENT COLLEGE-NANDYALA  

(AFFILIATED TO RAYALASEEMA UNIVERSITY) (ACCREDITED BY NAAC WITH B+ GRADE) 

DEPARTMENT OF COMMERCE- BRIDGE COURSE- 2022-23 FOR I B. COM (C.A) &(G)                            
STUDENTS ATTENDANCE - FROM 20-10-2022 TO 21-11-2022-PAGE-2 

======================================= 

 

 

K. J. VIJAYA LAKSHMI                                                                                                                                                
Lecturer in Commerce & Convenor                                                                                                                                

PSC & KVSC Government College, Nandyala. 

     

                                   

               Dr. P. VENKATESWARLU                                                      Dr. N. SASIKALA                           
Signature of the Lecturer In charge & Convenor                     Signature of the Principal                                 
PSC & KVSC Govt. College, Nandyala.                               PSC & KVSC Govt College, Nandyala. 
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